	Chapter 7   Chief Financial Officer

	
	

	Article 74
	The board of directors may have a chief financial officer as necessary.  The chief financial officer shall be responsible for the macro-financial management and monitoring of the Company, shall be accountable to the board of directors, and shall report to the chairman during adjournment of the board of directors.

	
	

	Article 75
	The chief financial officer shall be a natural person with the necessary professional knowledge and experience.  He shall at least have university education and three years’ or more experience in the financial audit field, shall hold a mid-level title in financial auditing or shall be qualified as a registered accountant of China. He shall be able to perform his duties faithfully.  The circumstances stipulated in Article 11 hereof regarding persons who shall not be fit to act as directors of the Company shall apply to the chief financial officer.

	
	

	Article 76
	The chief financial officer shall exercise the following functions and powers under the entrustment of the board of directors:

(1) to examine and verify the truthfulness and feasibility of financial analysis of new investment projects in financial perspective; to supervise and check the implementation of the new investment projects of the Company from the point of view of financial;

(2) to supervise the implementation of the annual investment plan, annual financial plan of the Company;

(3) to examine and verify the legality, rationality and security of the ways in which the Company raises and operates its funds;

(4) to examine and verify important financial matters in the day-to-day operation and management of the Company;

(5) to examine and verify the important financial reports of its wholly-owned subsidiaries and of his controlling companies;

(6) to submit to the board of directors the annual financial budgets and final budgets, profit distribution plans or proposals for making up losses of the Company;

(7) to examine the implementation of the financial plans of the Company and the financial departments of its subsidiaries in relation to costs, profits and other matters; and to supervise their full implementation;

(8) to conduct initial examination of the plans of the Company on the issuance of bonds, and on the additional issues, allotment and repurchase of shares;

(9) to issue examination and approval opinions on any major investment and development projects of the Company, and on any loans extended and any guarantee given by the Company to any external party;

(10) to formulate the accounting policy and financial policy of the Company for the year;

(11) such other matters as entrusted by the board of directors.   

	
	

	Article 77
	The chief financial officer shall bear the following liability:

(1) to be jointly liable with the general manager for the truthfulness of any important financial statements and reports of the Company submitted to the board of directors;

(2) to be correspondingly liable for any loss of the Company’s assets;

(3) to be correspondingly liable for any economic loss arising from any error of the Company in making decisions on major investment projects;

(4) to be correspondingly liable for any act of the Company done in breach of financial and economic discipline  

	
	


