	Chapter 10   Special Expense of the Board of Directors

	
	

	Article 119
	Subject to shareholders’ approval in a general meeting, the board of directors may make special expenses when necessary.

	
	

	Article 120
	On the principle of a basically balanced income and expenses budget, the secretariat of the board of directors shall formulate an annual budgeting plan for special expenses in the beginning of the year for the examination and consideration of the board of directors.  Such budget for special expenses shall be included in the financial budgeting plan of the Company for that year and accounted for as management cost of the Company.

	
	

	Article 121
	Special expenses of the board of directors shall be used mainly as:

(1) the remuneration of directors and supervisors;

(2) allowance for members of the various professional committee under the board of directors;

(3) expenses for general meetings of shareholders, the board of supervisors, the board of directors and its professional committee;

(4) fund for various activities organized in the name of the board of directors, professional committee and the chairman;

(5) other expenses required by the board of directors when carrying out its duties;

(6) other special expense.

	
	

	Article 122
	Any special expense under RMB10,000 shall be examined and approved by the secretariat of the board of directors; while any special expense over RMB10,000 shall seek the chairman’s approval after it is examined and verified by the secretariat of the board of directors, and shall be managed by the finance department of the Company.

	
	

	Chapter 11   Bye-laws

	
	

	Article 123
	The Company and its shareholders, directors and senior management shall be bound by these Rules.  Any matters not covered in these Rules shall be handled in accordance with the Company Law, the Articles and other pertinent laws and regulations.

	
	

	Article 124
	Where there is any conflict or contravention between these Rules and the Articles of the Company, the Articles of the Company shall prevail.

	
	

	Article 125
	Subject to shareholders’ approval at the general meeting, these Rules shall be implemented as supplementary articles; and the board of directors of the Company shall be responsible for their interpretation and any revision thereof.


