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	Independent Auditor’s Report

To the shareholders of 
Anhui Expressway Company Limited
(Incorporated in the People’s Republic of China with limited liability)

	

	We have audited the consolidated financial statements of Anhui Expressway Company Limited (the “Company”) and its subsidiaries (together, the “Group”) set out on pages 3 to 81, which comprise the consolidated and company balance sheets as at 31 December 2014, and the consolidated income statement, the consolidated statement of comprehensive income, the consolidated statement of changes in equity and the consolidated cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory information.

	

	Directors’ Responsibility for the Consolidated Financial Statements

	

	The directors of the Company are responsible for the preparation of consolidated financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

	

	Auditor’s Responsibility

	

	Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our opinion solely to you, as a body, and for no other purpose.  We do not assume responsibility towards or accept liability to any other person for the contents of this report.

	

	We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement.

	

	An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation of the consolidated financial statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the consolidated financial statements.

	

	We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.




	















	Independent Auditor’s Report (continued)

To the shareholders of 
Anhui Expressway Company Limited
(Incorporated in the People’s Republic of China with limited liability)

	

	Opinion

	

	In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company and of the Group as at 31 December 2014, and of the Group’s profit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

	

	

	

	

	

	

	

	

	PricewaterhouseCoopers

	Certified Public Accountants

	

	Hong Kong, 27 March 2015






	
- 2 -
	
	
	

	1
	General information

	
	

	
	Anhui Expressway Company Limited (the “Company”) was incorporated in the People’s Republic of China (the “PRC”) on 15th August 1996 as a joint stock limited company.  The Company and its subsidiaries (the “Group”) are principally engaged in the construction, operation, management and development of the toll roads and associated service sections in the Anhui Province. Besides, the Group has commenced to operate pawn business since 2012.

	
	

	
	The Company’s H shares and A shares have been listed on the Stock Exchange of Hong Kong Limited and the Shanghai Stock Exchange since November 1996 and January 2003 respectively. The address of its registered office is No. 520, West Wangjiang Road, Hefei, Anhui, the PRC.

	
	

	
	As at 31 December 2014, the Group’s toll roads and concession period granted are shown as follows:

	
	

	
	Toll road
	
	Length
	
	Concession periods granted

	
	
	
	kilometres
	
	

	
	
	
	
	
	

	
	Hening Expressway
	
	134
	
	From 16 August 1996 to 15 August 2026

	
	
	
	
	
	

	
	National Trunk 205 Tianchang Section
	
	30
	
	From 1 January 1997 to 31 December 2026

	
	
	
	
	
	

	
	Xuanguang Expressway
	
	67
	
	From 1 January 1999 to 31 December 2028

	
	
	
	
	
	

	
	Gaojie Expressway
	
	110
	
	From 1 October 1999 to 30 September 2029

	
	
	
	
	
	

	
	Lianhuo Expressway
Anhui Section
	
	54
	
	From 1 January 2003 to 30 June 2032

	
	
	
	
	
	

	
	Xuanguang Expressway Nanhuan Section
	
	17
	
	From 1 September 2003 to 31 December 2028

	
	
	
	
	
	

	
	Ninghuai Expressway Tianchang Section
	
	14
	
	From 18 December 2006 to 17 June 2032

	
	
	
	
	
	

	
	Guangci Expressway
	
	14
	
	From 20 July 2004 to 20 July 2029

	
	
	
	
	
	

	
	Ningxuanhang Expressway Anhui Section
	
	122
	
	Under construction as at 31 December 2014*

	
	

	
	* In 2013 the section of Xuancheng to Ningguo of Ningxuanhang Expressway Anhui Section was officially opened to traffic. The length of toll road is 46 kilometres and the temporary granted concession period is 5 years starting from 8 September 2013.  The formal granted concession period for Ningxuanhang Expressway Anhui Section will be determined according to future assessment and relevant provisions. As at 31 December 2014, the remaining road section is still under construction.

	
	

	
	These financial statements are presented in thousand of Renminbi (“RMB’000”), unless otherwise stated.  These financial statements have been approved for issue by the Board of Directors on 27 March 2015.

	
	

	2
	Summary of significant accounting policies

	
	

	
	The principal accounting policies applied in the preparation of these consolidated financial statements are set out below.  These policies have been consistently applied to all the years presented, unless otherwise stated.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.1
	Basis of preparation

	
	

	
	The consolidated financial statements of the Company have been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”). The consolidated financial statements have been prepared under the historical cost convention.

	
	

	
	The preparation of the consolidated financial statements in conformity with HKFRS requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s accounting policies.  The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements are disclosed in Note 4.

	\
	

	
	As at 31 December 2014, net current liabilities of the Group amounted to RMB 512,598 thousand mainly resulted from construction payables for Ningxuanhang Expressway Anhui Section. As at 31 December 2014, the Group has unused bank borrowing facilities of RMB 5,971,310 thousand. The management of the Group estimates that the Group has sufficient unused bank borrowing facilities and operating cash flow to repay all the current liabilities when they are due. The Group therefore continues to adopt the going concern basis in preparing its consolidated financial statements. Further analysis on the Group's liquidity risk is given in Note 3.1.

	
	

	2.1.1
	Changes in accounting policies and disclosures

	
	

	(a)
	New amendments and interpretation of HKFRS effective in 2014 adopted by the Group

	
	

	
	The following amendments have been adopted by the Group for the first time for the financial year beginning on 1 January 2014:

	
	

	
	· Amendment to HKAS 32 “Financial Instruments: Presentation” on offsetting financial assets and financial liabilities. This amendment clarifies that the right of set-off must not be contingent on a future event. It must also be legally enforceable for all counterparties in the normal course of business, as well as in the event of default, insolvency or bankruptcy. The amendment also considers settlement mechanisms. 

	
	

	
	· Amendments to HKAS 36 “Impairment of Assets” on the recoverable amount disclosures for non-financial assets.  This amendment removed certain disclosures of the recoverable amount of CGUs which had been included in HKAS 36 by the issue of HKFRS 13.

	
	

	
	The adoption of the above new amendments and interpretation starting from 1 January 2014 did not give rise to any significant impact on the Group’s results of operations and financial position for the year ended 31 December 2014.

	
	




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.1
	Basis of preparation (continued)

	
	

	2.1.1
	Changes in accounting policies and disclosures (continued)

	
	

	(b)
	New amendments and interpretation of HKFRS effective in 2014 but not relevant to the Group

	
	

	
	· HKFRS 10, 12 and HKAS 27 (Amendments) on consolidation for investment entities. These amendments mean that many funds and similar entities will be exempt from consolidating most of the subsidiaries and will measure them at fair value through profit or loss. The amendments give an exception to entities that meet an ‘investment entity’ definition and which display particular characteristics. Changes have also been made HKFRS 12 to introduce disclosures that an investment entity needs to make.



	
	· HKFRS 39 (Amendments) “Financial Instruments: Recognition and Measurement” on novation of derivatives. This amendment provides relief from discontinuing hedge accounting when novation of a hedging instrument to a central counterparty meets specified criteria.

	
	

	
	· HK(IFRIC) 21 “Levies” sets out the accounting for an obligation to pay a levy if that liability is within the scope of HKAS 37 “Provisions”. The interpretation addresses what the obligating event is that gives rise to the payment of a levy and when a liability should be recognised.

	
	

	(c)
	New standards and amendments of HKFRS issued but are not effective in 2014 and not early adopted by the Group

	
	

	
	· Some amendments included in Annual Improvements 2012 and 2013 are effective for the annual period beginning on or after 1 July 2014, including:

	
	

	
	· HKAS 24 (Amendments) “Related Party Disclosures”

	
	· HKAS 37 (Amendment) “Provisions, Contingent Liabilities and Contingent Assets”

	
	· HKAS 39 (Amendment) “Financial Instruments – Recognition and Measurement”

	
	· HKAS 40 “Investment Property”

	
	· HKFRS 3 (Amendments) “Business Combinations”

	
	· HKFRS 8 (Amendments) “Operating Segments”

	
	· HKFRS 9 (Amendment) “Financial Instruments”

	
	· HKFRS 13 (Amendment) “Fair Value Measurement”

	
	· HKAS16 (Amendments) “Property, Plant and Equipment” and HKAS38 (Amendments) “Intangible Assets”

	
	

	
	· HKAS 16 and HKAS 38 (Amendments) on clarification of acceptable methods of depreciation and amortization, effective for the accounting period beginning on or after 1 January 2016.

	
	

	
	· HKAS 16 and HKAS 41 (Amendments) on bearer plants, effective for the accounting period beginning on or after 1 January 2016.

	
	

	
	· HKAS 27 (Amendments) on the equity method, effective for the accounting period beginning on or after 1 January 2016.

	
	

	
	· HKFRS 10 and HKAS 28 (Amendments) on the sale or contribution of assets between an investor and its associate or joint venture, effective for the accounting period beginning on or after 1 January 2016.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.1
	Basis of preparation (continued)

	
	

	2.1.1
	Changes in accounting policies and disclosures (continued)

	
	

	(c)
	New standards and amendments of HKFRS issued but are not effective in 2014 and not early adopted by the Group (continued)

	
	

	
	· HKFRS 11 (Amendments) on accounting for acquisitions of interests in joint operation, effective for the accounting period beginning on or after 1 January 2016.

	
	

	
	· HKFRS 14 “Regulatory Deferral Accounts”, effective for the accounting period beginning on or after 1 January 2016.



	
	· Some amendments included in Annual Improvements 2014 which are effective for the accounting period on or after 1 January 2016, including:

	
	

	
	· HKAS 19 (Amendments) “Employee Benefits”

	
	· HKAS 34 (Amendments) “Interim Financial Reporting”

	
	· HKFRS 5 (Amendments) “Non-current Assets Held for Sale and Discontinued Operations”

	
	· HKFRS 7 (Amendments) “Financial Instruments: Disclosures”

	
	

	
	· HKAS 15 “Revenue from Contracts with Customers”, effective for the accounting period beginning on or after 1 January 2017.

	
	

	
	· HKFRS 9 “Financial Instruments”, effective for the accounting period beginning on or after 1 January 2018.

	
	

	
	The Group is yet to assess the full impact of these new standards and amendments and intents to adopt them no later than the respective effective dates of these new standards and amendments.

	
	

	(d)
	New Hong Kong Companies Ordinance (Cap.622)

	
	

	
	In addition, the requirements of Part 9 "Accounts and Audit" of the new Hong Kong Companies Ordinance (Cap. 622) come into operation as from the Company's first financial year commencing on or after 3 March 2014 (i.e. year beginning 1 January 2015) in accordance with section 358 of that Ordinance. The Group is in the process of making an assessment of expected impact of the changes in the Companies Ordinance on the consolidated financial statements in the period of initial application of Part 9 of the new Hong Kong Companies Ordinance (Cap. 622).  So far it has concluded that the impact is unlikely to be significant and only the presentation and the disclosure of information in the consolidated financial statements will be affected.



	2.2
	Subsidiaries

	
	

	2.2.1
	Consolidation

	
	

	
	A subsidiary is an entity (including a structured entity) over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. Subsidiaries are consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

	
	




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.2
	Subsidiaries (continued)

	
	

	2.2.1
	Consolidation (continued)

	
	

	(a)
	Business combinations

	
	

	
	The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the Group. The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The Group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the non-controlling interest's proportionate share of the recognised amounts of acquiree's identifiable net assets.

	
	

	
	Acquisition-related costs are expensed as incurred.

	
	

	
	If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any gains or losses arising from such re-measurement are recognised in profit or loss.



	
	Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is recognised in accordance with HKAS 39 either in profit or loss or as a change to other comprehensive income. Contingent consideration that is classified as equity is not remeasured, and its subsequent settlement is accounted for within equity.

	
	

	
	The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the identifiable net assets acquired is recorded as goodwill. If the total of consideration transferred, non-controlling interest recognised and previously held interest measured is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised directly in the income statement.

	
	

	
	Intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated. When necessary, amounts reported by subsidiaries have been adjusted to conform with the Group’s accounting policies

	
	

	(b)
	Changes in ownership interests in subsidiaries without change of control

	
	

	
	Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions - that is, as transactions with the owners in their capacity as owners. The difference between fair value of any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.2
	Subsidiaries (continued)

	
	

	2.2.1
	Consolidation (continued)

	
	

	(c)
	Disposal of subsidiaries

	
	

	
	When the Group ceases to have control, any retained interest in the entity is re-measured to its fair value at the date when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to profit or loss.

	
	

	2.2.2
	Separate financial statements

	
	

	
	Investments in subsidiaries are accounted for at cost less impairment. Cost includes direct attributable costs of investment. The results of subsidiaries are accounted for by the company on the basis of dividend and receivable.

	
	

	
	Impairment testing of the investments in subsidiaries is required upon receiving dividends from these investments if the dividend exceeds the total comprehensive income of the subsidiary in the period the dividend is declared or if the carrying amount of the investment in the separate financial statements exceeds the carrying amount in the consolidated financial statements of the investee’s net assets including goodwill.

	
	

	
	Impairment testing of the investments in subsidiaries is also required according to Note 2.11.



	2.3
	Associates

	
	

	
	An associate is an entity over which the Group has significant influence but not control, generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to recognise the investor’s share of the profit or loss of the investee after the date of acquisition. The Group's investment in associates includes goodwill identified on acquisition.

	
	

	
	If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

	
	

	
	The Group’s share of post-acquisition profit or loss is recognised in the consolidated income statement, and its share of post-acquisition movements in other comprehensive income is recognised in other comprehensive income with a corresponding adjustment to the carrying amount of the investment. When the Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognise further losses, unless it has incurred legal or constructive obligations or made payments on behalf of the associate.

	
	

	
	The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If this is the case, the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to “share of profit of an associate” in the consolidated income statement.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.3
	Associates (continued)

	
	

	
	Profits and losses resulting from upstream and downstream transactions between the Group and its associate are recognised in the consolidated financial statements only to the extent of unrelated investor’s interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted by the Group.

Gain or losses on dilution of equity interest in associates are recognised in the consolidated income statement.

	
	

	2.4
	Segment reporting

	
	

	
	Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the strategy steering committee that makes strategic decisions.



	2.5
	Foreign currency translation

	
	

	(a)
	Functional and presentation currency

	
	

	
	Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic environment in which the entity operates (“the functional currency”).  The consolidated financial statements are presented in Renminbi (“RMB”), which is the Group’s and the Company’s presentation and functional currency.

	
	

	(b)
	Transactions and balances

	
	

	
	Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the consolidated income statement, except when deferred in equity as qualifying cash flow hedges or qualifying net investment hedges.

	
	

	
	Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the consolidated income statement within “finance income or cost”. All other foreign exchange gains and losses are presented in the consolidated income statement within “other gains - net”.

	
	

	
	Changes in the fair value of monetary securities denominated in foreign currency classified as available for sale are analysed between translation differences resulting from changes in the amortised cost of the security and other changes in the carrying amount of the security. Translation differences related to changes in the amortised cost are recognised in profit or loss, and other changes in the carrying amount are recognised in other comprehensive income.

	
	

	
	Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary financial assets, such as equities classified as available for sale, are included in other comprehensive income.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.6
	Service concession arrangements

	
	

	
	The Group has entered into contractual service arrangements with local government authorities (“the Grantor”) for its participation in the construction, development, financing, operation and maintenance of various toll road infrastructures. Under these arrangements, the Group carries out the construction or upgrade work of toll roads for the granting authorities from the Grantor and receives in exchange of a right to operate the toll roads concerned and entitlement to the toll collection from users of the toll road services (the “Service Concessions”).  The Group recorded the assets under the Service Concessions, including toll roads and associated land use rights, as “concession intangible assets” on the consolidated balance sheet, to the extent that it received a right to charge users of the public service.  The Group doesn’t have obligation to return the assets other than toll roads and associated land use rights to the Grantor at the concession period end.

	
	

	
	The Group account for revenue and costs relating to construction or upgrade work under the Service Concessions in accordance with HKAS 11 and account for revenue and costs relating to operation services under the Service Concessions in accordance with HKAS 18. Please refer to Note 2.25(b) and (e) for details. 

	
	

	
	Concession intangible assets are stated at the fair value of the construction service provided less accumulated amortisation and impairment losses.

	
	

	
	The amortisation of concession intangible assets is calculated using the straight-line method to allocate cost over the concession periods granted (Note 1).

	
	

	
	Where the carrying amount of the concession intangible assets is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount (Note 2.11).

	
	

	
	The concession periods are approved by the Grantor therefore the Group does not have renewal or termination option for the concession periods granted. At the end of concession period, the Group has to return these concession intangible assets to the Grantor at specific conditions required by the law for toll roads. The Group does not have rights to receive specified assets at the end of concession period. 

	
	

	
	The re-pricing right of above toll roads is owned by the Grantor.

	
	

	
	As part of its obligations under the respective Service Concessions, the Group assumes responsibility for maintenance and resurfacing of the toll roads it manages. Please refer to Note 2.23 for details. Other than the aforementioned, the Group does not have obligations to acquire or build items of property, plant and equipment for toll road services. 



	2.7
	Property, plant and equipment

	
	

	
	Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

	
	

	
	Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are expensed in the consolidated income statement during the financial period in which they are incurred.





	
	

	2
	Summary of significant accounting policies (continued)



	2.7
	Property, plant and equipment (continued)

	
	

	
	Depreciation on property, plant and equipment is calculated using the straight-line method to allocate cost over their estimated useful lives, after taking into account an estimated residual value, as follows:

	
	

	
	Buildings
	25 or 30 years

	
	Safety, communication and signalling equipment
	10 years

	
	Toll station and ancillary equipment
	7 years

	
	Motor vehicles
	9 years

	
	Other machinery and equipment
	6 to 9 years

	
	

	
	The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

	
	

	
	An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount (Note 2.11).

	
	

	
	Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within “other gains - net” in the consolidated income statement.

	
	

	
	Construction in progress represents property, plant and equipment under construction or installation and is stated at cost less accumulated impairment losses. Construction in progress is not depreciated until such time when the assets are completed and ready for their intended use.



	2.8
	Investment properties

	
	

	
	Investment properties, principally comprising buildings, are held for long-term rental yields or for capital appreciation or both, and that are not occupied by the Group. It also includes properties that are being constructed or developed for future use as investment properties.

	
	

	
	Investment properties are initially measured at cost, including related transaction costs and where applicable borrowing costs. After initial recognition, the Group chooses the cost method to measure its investment property. Investment properties are stated at cost less accumulated depreciation and accumulated impairment loss.

	
	

	
	Depreciation is calculated using the straight-line method to write off the cost of each investment property over its expected useful life, after taking into account an estimated residual value, as follows:

	
	

	
	Investment properties
	25 or 30 years

	
	

	
	The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

	
	

	
	An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount (Note 2.11).

	
	

	
	Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within “other gains - net” in the consolidated income statement.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.8
	Investment properties (continued)

	
	

	
	Transfers to, or from, investment property shall be made when, and only when, there is a change in use, evidenced by:

	
	

	
	· commencement of owner-occupation, for a transfer from investment property to owner-occupied property; or

	
	

	
	· end of owner-occupation, for a transfer from owner-occupied property to investment property.

	
	

	2.9
	Intangible assets - acquired computer software licenses

	
	

	
	Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire the specific software. These costs are amortised over their estimated useful lives of five years. 

	
	

	2.10
	Land use rights 

	
	

	
	All land in the PRC is state-owned or collectively-owned and no individual land ownership exists. The Group acquires the right to use certain land. The lands associated with Service Concessions are recorded as concession intangible assets as described in Note 2.6. For other lands, the premiums paid for such right are treated as prepayment for operating lease and recorded as land use rights and separately presented as non-current assets, which are amortised over the lease period using the straight-line method.

	
	

	2.11
	Impairment of non-financial assets

	
	

	
	Assets that have an indefinite useful life or have not ready for use are not subject to amortisation and are tested annually for impairment.  Assets that are not subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).  Assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.



	2.12
	Financial assets

	
	

	2.12.1
	Classification

	
	

	
	The Group only has financial assets in the following categories: loans and receivables and available-for-sale. The classification depends on the purposes for which the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.

	
	

	(a)
	Loans and receivables

	
	

	
	Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They are included in current assets, except for the amounts that are settled or expected to be settled more than 12 months after the end of the reporting period. These are classified as non-current assets. The Group's loans and receivables comprise “trade and other receivables” and “cash and cash equivalents” in the consolidated balance sheet (Notes 2.14 and 2.15).

	
	




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.12
	Financial assets (continued)

	
	

	2.12.1
	Classification (continued)

	
	

	(b)
	AFS financial assets

	
	

	
	AFS financial assets are non-derivatives that are either designated in this category or not classified in any of the other categories. The Group’s AFS financial assets are equity interest in unlisted companies (Note 14). They are included in non-current assets unless management intends to dispose of the investment within 12 months of the reporting period.



	2.12.2
	Recognition and measurement



	
	Regular way purchases and sales of financial assets are recognised on the trade-date-the date on which the Group commits to purchase or sell the asset.  Investments are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of ownership.  AFS financial assets are subsequently carried at fair value.  Loans and receivables are carried at amortised cost using the effective interest method.



	
	When securities classified as AFS are sold or impaired, the accumulated fair value adjustments recognised in equity are included in the consolidated income statement as gains and losses from investment securities.

	
	

	
	Interest on AFS securities calculated using the effective interest method is recognised in the consolidated income statement as part of other income.  Dividends on AFS equity instruments are recognised in the consolidated income statement as part of other income when the Group’s right to receive payments is established.

	
	

	2.12.3
	Offsetting financial instruments

	
	

	
	Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the company or the counterparty.

	
	

	2.12.4
	Impairment of financial assets

	
	

	(a)
	Assets carried at amortised cost

	
	

	
	The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a “loss event”) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

	
	

	
	Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.12
	Financial assets (continued)

	
	

	2.12.4
	Impairment of financial assets (continued)

	
	

	(a)
	Assets carried at amortised cost (continued)

	
	

	
	The Group first assesses whether objective evidence of impairment exists individually for financial assets that are individually significant, and individually or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment loss is or continues to be recognised are not included in a collective assessment of impairment.

	
	

	
	For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the consolidated income statement. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract. As a practical expedient, the Group may measure impairment on the basis of an instrument's fair value using an observable market price.

	
	

	
	The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is probable.

	
	

	
	If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the consolidated income statement.  



	(b)
	Assets classified as available-for-sale

	
	

	
	The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a group of financial assets is impaired. 

For equity investments, a significant or prolonged decline in the fair value of the security below its cost is also evidence that the assets are impaired. If any such evidence exists the cumulative loss – measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in profit or loss – is removed from equity and recognised in profit or loss. Impairment losses recognised in the consolidated income statement on equity instruments are not reversed through the consolidated income statement.

	
	

	2.13
	Inventories

	
	

	
	Inventories mainly comprise materials and spare parts for the repair and maintenance of toll roads. The inventories are stated at the lower of cost and net realizable value. Cost is determined using the first-in, first-out (FIFO) method.  Net realizable value is determined on the basis of anticipated sales proceeds less estimated selling expenses.





	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.14
	Trade and other receivables

	
	

	
	Trade and other receivables are amounts due from customers for operation of pawn business, toll roads and associated service sections. If collection of trade and other receivables is expected in one year or less (or in the normal operating cycle of the business if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for impairment. 



	2.15
	Cash and cash equivalents

	
	

	
	In the consolidated cash flow statement, cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid investments with original maturities of three months or less. 

	
	

	2.16
	Share capital

	
	

	
	Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

	
	

	2.17
	Trade and other payables

	
	

	
	Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Trade and other payable are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

	
	

	
	Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.



	2.18
	Borrowings

	
	

	
	Borrowings are recognised initially at fair value, net of transaction costs incurred.  Borrowings are subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the consolidated income statement over the period of the borrowings using the effective interest method.

	
	

	
	Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates.

	
	

	
	Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months after the end of the reporting period.





	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.19
	Borrowing costs

	
	

	
	General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

	
	

	
	Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

	
	

	
	All other borrowing costs are recognised in profit or loss in the period in which they are incurred.



	2.20
	Current and deferred income tax

	
	

	
	The tax expense for the period comprises current and deferred tax. Tax is recognised in the consolidated income statement, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recognised in other comprehensive income or directly in equity, respectively.

	
	

	(a)
	Current income tax

	
	

	
	The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date in the countries where the company’s subsidiaries and associates operate and generate taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

	
	

	(b)
	Deferred income tax

	
	

	
	Inside basis differences

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the temporary differences can be utilised.

	
	




	
	

	2
	Summary of significant accounting policies (continued)

	
	

	2.20
	Current and deferred income tax (continued)

	
	

	(b)
	Deferred income tax (continued)

	
	

	
	Outside basis differences

Deferred income tax liabilities are provided on taxable temporary differences arising from investments in subsidiaries and associates, except for deferred income tax liability where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the temporary difference will not reverse in the foreseeable future. Generally the Group is unable to control the reversal of the temporary difference for associates. Only when there is an agreement in place that gives the group the ability to control the reversal of the temporary difference in the foreseeable future, deferred tax liability in relation to taxable temporary differences arising from the associate’s undistributed profits is not recognised.

Deferred income tax assets are recognised on deductible temporary differences arising from investments in subsidiaries and associates only to the extent that it is probable the temporary difference will reverse in the future and there is sufficient taxable profit available against which the temporary difference can be utilised.

	
	

	(c)
	Offsetting

	
	

	
	Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation authority on either the taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.



	2.21
	Government grants

	
	

	
	Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the group will comply with all attached conditions.

	
	

	
	Government grants relating to costs are deferred and recognised in the consolidated income statement over the period necessary to match them with the costs that they are intended to compensate.

	
	

	
	Government grants relating to assets are included in non-current liabilities as deferred income and are credited to the consolidated income statement on a straight-line basis over the expected lives of the related assets.

	
	

	2.22
	Employee benefits

	
	

	
	Each company of the Group contributes on a monthly basis to defined contribution plans in the PRC based on a percentage of the relevant employee’s monthly salaries. The Group’s contributions to defined contributions plans are expensed as incurred. The Group has no legal or constructive obligations to pay further contributions even if the schemes do not hold sufficient assets to pay all employees the benefits relating to employee in the current and prior periods.

	
	

	
	Additional compensations for employee retirement are recognised in the earlier of the periods in which the Group established a constructive obligation and created a valid expectation on the employee, entered into an agreement with the employee specifying the terms, or after the individual employee has been advised of the specific terms. Details of the Group’s retirement benefits are set out in Note 26.
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	Summary of significant accounting policies (continued)

	
	

	2.23
	Provisions

	
	

	
	Provisions for maintenance and resurfacing of the toll roads are recognised when: the Group has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognised for future operating losses.

	
	

	
	Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same class of obligations may be small.

	
	

	
	Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation.  The increase in the provision due to passage of time is recognised as interest expense.



	2.24
	Leases — operating leases

	
	

	
	Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the consolidated income statement on a straight-line basis over the period of the lease.



	2.25
	Revenue recognition

	
	

	(a)
	Toll income from toll roads operation

	
	

	
	Toll income from toll roads operation is recognised on a receipt basis.

	
	

	(b)
	Revenue from construction and upgrade work under the Service Concessions

	
	

	
	Revenue from construction and upgrade work under the Service Concessions is measured at the fair value of the consideration received or receivable, where total income and expenses associated with the construction contract and the stage of completion can be determined reliably. The stage of completion is measured by reference to the contract costs incurred up to the balance sheet date as a percentage of total estimated costs for each contract. 

	
	

	(c)
	Interest income from bank deposits

	
	

	
	Interest income from bank deposits is recognised on a time-proportion basis using the effective interest method. 

	
	

	(d)
	Dividend income

	
	

	
	Dividend income is recognised when the right to receive payment is established.



	(e)
	Service income

	
	

	
	Service income is recognised when the service has been rendered.

	
	

	(f)
	Rental income

	
	

	
	Operating lease rental income is recognised on a straight-line basis over the lease period.

	
	

	(g)
	Interest income from pawn loans to customers

	
	

	
	Interest income from pawn loans to customers is recognised on a time-proportion basis using the effective interest method. 



	2
	Summary of significant accounting policies (continued)

	
	

	2.26
	Dividend distribution

	
	

	
	Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s and the Company’s financial statements in the period in which the dividends are approved by the Company’s shareholders.

	
	

	2.27
	Enterprise Safety Fund

	
	

	
	According to the regulations of the PRC, the Group is required to accrue 1% of its toll income as Enterprise Safety Fund from 1 January 2004 onwards unless the accrued balance exceeds 1.5% of toll income of prior year. The fund can only be used for improvements of the safety of its toll roads. Accruals to the fund are treated as an appropriation to reserves, which will be reversed to retained earnings upon utilisation.



	3
	Financial risk management

	
	

	3.1
	Financial risk factors

	
	

	
	The Group’s activities expose it to a variety of financial risks: foreign exchange risk, credit risk, liquidity risk and cash flow and fair value interest rate risk. The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the Group’s financial performance.

	
	

	
	Risk management is carried out by finance department under policies approved by the board of directors. The board provides written principles for overall risk management, as well as written policies covering specific areas, such as credit risk and investment of excess liquidity.

	
	

	
	The Group’s activities do not expose it to significant foreign exchange risk because it principally operates in the PRC and RMB is the currency of the primary economic environment in which the Group operates.

	
	

	
	The Group’s activities do not expose it to significant price risk because the Group’s investments in AFS financial asset is unquoted equity shares, which is not directly related to the changes in market price of securities. The Group is also not exposed to commodity price risk either.

	
	

	(a)
	Foreign exchange risk

	
	

	
	The Group’s major operational activities are carried out in Mainland China and a majority of the transactions are denominated in RMB. The Group is exposed to foreign exchange risk arising from foreign currency exposures, primarily with respect to the Hong Kong dollar (“HKD”). Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities.

	
	

	
	Management has set up a policy to require group companies to manage their foreign exchange risk against their functional currency. To manage their foreign exchange risk arising from future commercial transactions and recognised assets and liabilities, entities in the group use forward contracts, transacted with the Group treasury. Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are denominated in a currency that is not the entity's functional currency.

	
	

	
	At 31 December 2014, if RMB had strengthened/weakened by 10% against HKD with all other variables held constant, post-tax profit for the year would have been RMB 6,838 thousand (2013: RMB 5,987 thousand) higher/lower, mainly as a result of foreign exchange gains/losses on translation of HKD-denominated borrowings. Profit is more sensitive to movement in RMB/HKD exchange rates in 2014 than 2013 because of the increased amount of HKD-denominated borrowings.

	
	



	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)

	
	

	(b)
	Credit risk

	
	

	
	The Group’s credit risk mainly arises from deposits with banks and receivables (including pawn loans to customers). The carrying amounts of cash at banks, trade and other receivables represented the Group’s maximum exposure in relation to financial assets.

	
	

	
	The table below shows the bank deposits balance of the Group as at 31 December 2014 and 2013:

	
	

	
	
	
	As at 31 December

	
	Counterparties
	
	2014
	
	2013

	
	
	
	
	
	

	
	Major financial institutes
	559,930
	
	904,062

	
	

	
	The Group has policies to place its deposits only with major financial institutions. As at 31 December 2014 and 2013, most of cash were deposited with major financial institutions in Mainland China. The Group’s management do not expect any loss from non-performance by these counterparties. 

Toll income from toll roads operations are settled in cash, which is collected by Anhui Expressway Network Operations Co., Ltd. (“安徽高速公路聯網運營有限公司”, the toll settlement centre of Anhui Province) on behalf of the Group. Since the toll roll income receivables are expected to be received in the second month, the Company’s management do not expect any loss from those receivables. Please refer to Note 15 for details.



	
	The Company also has loans to subsidiaries which are exposed to credit risk.

	
	

	
	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Loans to subsidiaries (Note 12)
	1,048,587
	
	889,570

	
	

	
	The Company’s management do not expect any loss from non-performance by the subsidiaries because the financial performance of the subsidiaries is healthy. Please refer to Note 12 for details.

	
	

	
	Hefei Wan Tong Pawn Co., Ltd. (“合肥皖通典當有限公司”, “Wan Tong Pawn”), the Company’s subsidiary, is engaged in pawn business. Wan Tong Pawn’s business takes on exposure to credit risk, which is the risk that a counterparty will cause a financial loss for the Group by failing to discharge on obligation. Significant changes in the economy, or in the health of a particular industry segment that represents a concentration in Wan Tong Pawn’s portfolio, could result in losses that are different from those provided for at the balance sheet date. Management therefore carefully manages its exposure to above credit risk. Wan Tong Pawn’s credit exposures arise principally from pawn loans to customers.

	
	

	
	Wan Tong Pawn employs a range of policies and practices to mitigate the credit risk. For Wan Tong Pawn’s business, the most traditional of these is the taking of specific classes of collateral from customers. The principal collateral types for pawn loans to customers are:

	
	

	
	•	Real estate;

	
	•	Forest rights;

	
	•	Equity instruments, mainly equity interest in unlisted companies which are typically related
    to the borrowers; and

	
	•	Personal properties and other property rights.

	
	




	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)

	
	

	(b)
	Credit risk (continued)

	
	

	
	All pawn loans granted are backed by collateral as security. Wan Tong Pawn also focuses on ascertaining legal ownership and the valuation of the real estate collaterals. A loan granted is based on the value of the collaterals. Wan Tong Pawn monitors the value of the collaterals throughout the loan period.

	
	

	
	Further to collateral held as security for pawn loans, Wan Tong Pawn introduces other credit enhancement measures for equity interest backed loans, primarily third party guarantee against the security of loan repayment, taking into consideration the borrower’s repayment ability, repayment records, collateral status, financial performance, industry outlook and competition, etc.

	
	

	
	Impairment provisions are recognised for financial reporting purposes only for losses that have incurred at the balance sheet date based on objective evidence of impairment.

	
	

	
	The table below shows Wan Tong Pawn’s gross amount of loans to customers and the associated impairment allowances by collateral type:



	
	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Pawn loans to customers
	
	
	

	
	· Real estate backed pawn loans 
	84,887
	
	93,166

	
	· Forest rights backed pawn loans
	63,000
	
	62,407

	
	· Equity interest backed pawn loans
	17,250
	
	31,531

	
	· Combination of real estate and equity 
interest backed pawn loans
	12,000
	
	12,000

	
	· Personal properties backed pawn loans
	9,059
	
	-

	
	
	186,196
	
	199,104

	
	Less: Impairment allowances
	
	
	

	
	· Real estate backed pawn loans 
	(11,520)
	
	(4,720)

	
	· Forest rights backed pawn loans
	(44,100)
	
	(790)

	
	· Equity interest backed pawn loans
	(6,900)
	
	(318)

	
	· Combination of real estate and equity 
interest backed pawn loans
	(8,400)
	
	(7,200)

	
	· Personal properties backed pawn loans
	(123)
	
	-

	
	
	(71,043)
	
	(13,028)

	
	
	
	
	

	
	
	115,153
	
	186,076





	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)

	
	

	(b)
	Credit risk (continued)



	
	Wan Tong Pawn’s management determines whether objective evidence of impairment exists, based on the criteria set out as following:

	
	

	
	•	Delinquency in contractual payments of principal or interest;

	
	•	Cash flow difficulties experienced by the borrower;
•	Breach of loan covenants or conditions;
•	Initiation of bankruptcy proceedings;
•	Deterioration of the borrower’s competitive position;
•	Deterioration in the value of collateral; and
•	Filing of a lawsuit against the borrower.

	
	

	
	Wan Tong Pawn’s credit risk management policies require the review of individual outstanding loans secured by real estate, equity interest and personal properties collateral at least semi-annually or more regularly when individual circumstances require. Impairment allowances on individually assessed accounts are determined by an evaluation of the incurred loss at balance sheet date on a case-by-case basis. The assessment normally encompasses collateral held and the anticipated receipts for that individual account, taking into account the borrower’s repayment ability, repayment records, collateral status, financial performance, industry outlook and competition, and the financial standing of the third party guarantor, etc.



	
	Collectively assessed impairment allowances are provided for: (i) portfolios of outstanding loans that have been individually assessed with no objective evidence of impairment by homogenous collateral type; and (ii) losses that have been incurred but have not yet been identified, by using the available historical experience, experienced judgment and statistical techniques.

	
	

	
	Maximum exposure to credit risk before collateral held or other credit enhancements are as follows:



	
	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Pawn loans to customers:
	
	
	

	
	· Real estate backed pawn loans 
	73,367 
	
	88,446 

	
	· Forest rights backed pawn loans
	18,900 
	
	61,617 

	
	· Equity interest backed pawn loans
	10,350 
	
	31,213 

	
	· Combination of real estate and equity 
interest backed pawn loans
	3,600
	
	4,800

	
	· Personal properties backed pawn loans
	8,936
	
	-

	
	
	115,153 
	
	186,076 



	
	The above table represents a worst case scenario of credit risk exposure to the Wan Tong Pawn, without taking into account of any collateral held for or other credit enhancements attached. The exposures set out above for assets are based on net carrying amounts as reported in the consolidated balance sheet.

	
	





	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)

	
	

	(b)
	Credit risk (continued)

	
	

	
	Pawn loans to customers are summarised as follows:



	
	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Neither past due nor impaired (i)
	58,195
	
	174,104

	
	Past due but not impaired
	-
	
	-

	
	Impaired
	128,000
	
	25,000

	
	
	186,195
	
	199,104

	
	Less: Impairment allowances 
	(71,042)
	
	(13,028)

	
	
	115,153
	
	186,076



	(i)
	Pawn loans to customers neither past due nor impaired

	
	

	
	Pawn loans to customers that are neither past due nor impaired related to a wide range of customers for whom there was no recent history of default.

	
	

	(c)
	Liquidity risk

	
	

	
	The Group’s toll road income is settled in cash.

	
	

	
	The liquidity risk of the Group is controlled by maintaining sufficient cash and cash equivalents, together with adequate bank borrowing facilities disclosed in Note 22.

	
	

	
	The table below analyses the Group’s and the Company’s financial liabilities into relevant maturity groupings based on the remaining period at the consolidated balance sheet and balance sheet to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. 

	
	

	
	
	Less than
 1 year
	
	Between 1 
and 3 years
	
	Over 3 
and 5 years
	
	Over
 5 years

	
	Group
	

	
	At 31 December 2014
	
	
	
	
	
	
	

	
	Bank borrowings, including interest (Note 22)
	501,690 
	
	198,213
	
	229,200
	
	672,222

	
	Trade and other payables, excluding other taxation payables, staff salaries and welfare, current portion of long-term payables and interest payable (Note 21)
	640,424
	
	-
	
	-
	
	-

	
	Long-term payables, including interest and current portion    (Note 24)
	47,970 
	
	95,050
	
	145,489
	
	1,135,232

	
	




	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)

	
	

	(c)
	Liquidity risk (continued)

	
	

	
	
	Less than
 1 year
	
	Between 1
 and 3 years
	
	Over 3
and 5 years
	
	Over
 5 years

	
	Group
	

	
	At 31 December 2013
	
	
	
	
	
	
	

	
	Bank borrowings, including interest (Note 22)
	181,556 
	
	102,864
	
	66,993 
	
	711,345

	
	Corporate bonds, including interest (Note 22)
	2,100,000 
	
	- 
	
	-
	
	-

	
	Trade and other payables, excluding other taxation payables, staff salaries and welfare, current portion of long-term payables and interest payable (Note 21)
	617,352
	
	-
	
	-
	
	-

	
	Long-term payables, including interest and current portion    (Note 24)
	73,307
	
	87,769 
	
	153,674 
	
	859,797 

	
	
	
	
	
	
	
	
	

	
	
	Less than 1 year
	
	Between 1 and 
3 years
	
	Over 3 and 
5 years
	
	Over 5 years

	
	Company
	

	
	At 31 December 2014
	
	
	
	
	
	
	

	
	Bank borrowings, including interest (Note 22)
	410,678
	
	99,599
	
	-
	
	-

	
	Trade and other payables, excluding other taxation payables, interest payable and staff salaries and welfare (Note 21)
	161,758
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	
	
	Less than 1 year
	
	Between 1 and 
3 years
	
	Over 3 and 
5 years
	
	Over 5 years

	
	Company
	

	
	At 31 December 2013
	
	
	
	
	
	
	

	
	Bank borrowings, including interest (Note 22)
	160,515
	
	-
	
	-
	
	-

	
	Corporate bonds, including interest (Note 22)
	2,100,000 
	
	-
	
	-
	
	-

	
	Trade and other payables, excluding other taxation payables, interest payable and staff salaries and welfare (Note 21)
	164,430 
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	
	As at 31 December 2014, net current liabilities of the Group amounted to RMB 512,598 thousand mainly resulted from construction payables for Ningxuanhang Expressway Anhui Section. As at 31 December 2014, the Group has unused bank borrowing facilities of RMB 5,971,310 thousand. The management of the Group estimates that the Group has sufficient unused bank borrowing facilities and operating cash flow to repay all the current liabilities when they are due.









	
	

	3
	Financial risk management (continued)

	
	

	3.1
	Financial risk factors (continued)



	(d)
	Cash flow and fair value interest rate risk

	
	

	
	The Group’s income and operating cash flows are substantially independent of changes in market interest rates. The Group’s interest rate risk mainly arises from pawn loans to customers, bank borrowings and long-term payables. 

Pawn loans to customers bearing fixed interest rate expose the Group to fair value interest risk. Contractual interest rate re-pricing is matched with maturity date of each pawn loan granted to customer. As at 31 December 2014, maturity dates of pawn loans to customers are all within six months. Therefore the fair value of pawn loans to customers approximated their carrying amount.

Bank borrowings issued at floating rates expose the Group to cash flow interest rate risk. During 2014 and 2013, the Group’s bank borrowings at floating rate were denominated in RMB and HKD. As at 31 December 2014, the Group’s bank borrowings to the extent of RMB 799,282 thousand (31 December 2013: RMB 588,400 thousand) and HKD 120,000 thousand (equivalent to RMB 94,668 thousand) (31 December 2013: nil) were issued at floating rates. As at 31 December 2014, if the interest rates had increased or decreased by 0.5%, the finance costs would have been approximately RMB 3,824 thousand (2013: RMB 1,486 thousand) higher or lower.

	
	

	
	As at 31 December 2014, the Group’s long-term payables of RMB 234,290 thousand (31 December 2013: RMB 160,000 thousand) were at floating rate and expose the Group to cash flow interest rate risk. As at 31 December 2014, if the interest rates had increased or decreased by 0.5%, the finance costs would have been approximately RMB 1,058 thousand (2013: RMB 186  thousand ) higher or lower. The Group’s long-term payables of RMB 546,603 thousand (including current portion of long-term payables) were interest free and expose the Group to fair value interest rate risk. The fair value of long-term payables is disclosed in Note 24.




	
	

	3
	Financial risk management (continued)

	
	

	3.2
	Capital risk management	

	
	

	
	The primary objective of the Group’s capital management is to safeguard each entity within the Group’s ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders.

	
	

	
	The Group manages the capital structure and makes adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the capital structure, the Group may adjust the amount of issue new shares or control the capital expenditures to reduce debts.

	
	

	
	The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including current and non-current borrowings and long-term payables as shown in the consolidated balance sheet) less cash and cash equivalents. Total capital is calculated as “equity”, as shown in the consolidated balance sheet, plus net debt.

	
	

	
	The Group’s strategy is to maintain a gearing ratio below 30% and an AAA credit rating. The gearing ratio of the Group at 31 December 2014 and 2013 were as follows:

	
	

	
	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	
	
	
	

	
	Total borrowings (Note 22)
	1,293,951
	
	2,740,177

	
	Long-term payables (Note 24)
	780,893
	
	675,406

	
	Less: cash and cash equivalents (Note 17)
	(462,945)
	
	(545,670)

	
	Net debts
	1,611,899
	
	2,869,913

	
	Total equity
	8,532,065
	
	7,985,009

	
	Total capital
	10,143,964
	
	10,854,922

	
	Gearing ratio
	15.89%
	
	26.44%

	
	

	
	The decrease in the gearing ratio of the Group mainly resulted from the repayment for the corporate bonds amounted to RMB 2,000,000 thousand in 2014. 

	
	

	3.3
	Fair value estimation

	
	

	
	Below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

	
	

	
	· Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

	
	

	
	· Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

	
	

	
	· Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

	
	

	
	The following table presents the Group's financial assets that are measured at fair value at 31 December 2014.

	
	

	
	As at 31 December 2014
	Level 1
	Level 2
	Level 3
	Total

	
	
	RMB’000
	RMB’000
	RMB’000
	RMB’000

	
	
	
	
	
	

	
	Financial assets 
	
	
	
	

	
	AFS financial assets
	-
	-
	276,927
	276,927

	
	





	3
	Financial risk management (continued)

	
	

	3.3
	Fair value estimation (continued)

	
	

	
	The following table presents the changes in level 3 instruments for the year ended 31 December 2014.

	
	

	
	
	AFS financial assets

	
	
	RMB’000

	
	
	

	
	Opening balance
	515,000

	
	Disposals
	(339,000)

	
	Gain recognised in profit or loss
	39,000

	
	Gain recognised in other comprehensive income
	61,927

	
	Closing balance
	276,927

	
	

	
	Quantitative information about fair value measurements using significant unobservable inputs (Level 3)

	
	

	
	Fair value as at 
31 December 2014
	
	Valuation technique
	
	Unobservable input
	
	Range
(weighted average)

	
	
	
	
	
	
	
	

	AFS financial assets
	276,927
	
	Market comparable approach
	
	P/B
	
	10~13/(11.5)



	
	The nominal value less impairment provision of trade and other receivables, trade and other payables and current borrowings are assumed to approximate their fair values due to short period of maturity dates. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market interest rate that is available to the Group for similar financial instruments.



	4
	Critical accounting estimates and judgements

	
	

	
	Estimates and judgements are continually evaluated by the management of the Group and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

	
	

	
	The management makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that might have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

	
	

	(a)
	Construction revenue recognition under Service Concessions

	
	

	
	As described in Note 2.6, income and expenses associated with construction and upgrade work under the Service Concessions are recognised in accordance with HKAS 11 using the percentage of completion method.

	
	




	
	

	4
	Critical accounting estimates and judgements (continued)

	
	

	(a)
	Construction revenue recognition under Service Concessions (continued)

	
	

	
	Due to the fact that all construction activities are sub-contracted to third parties and the Group only performs project management, and there was no real cash flow realised or realisable during the construction phase of the infrastructure during the Service Concessions, in order to determine the construction revenue to be recognised during the reporting period, the management made estimates of the respective amounts by making reference to project management service fees in return as if the Group were providing rendered project management services for construction of toll roads for respective the PRC local governments without the corresponding grants of the toll road operating rights and entitlement to future toll revenues. Accordingly, construction revenue under the respective Service Concessions is recognised at the total expected construction costs of the related toll roads plus management fees, computed at a percentage of the project management costs. 

	
	

	
	In ascertaining the total construction costs, the directors made estimates based on information available such as budgeted project costs, actual project costs incurred/settled to date, and relevant third party evidence such as signed construction contracts and their supplements, the related variation orders placed and the underlying construction and design plans, etc. In ascertaining the amount of management fees, the management has made reference to the practice for determining management fees for managing construction contracts transacted by similar toll roads companies in Anhui Province, whereby the fee is determined based on certain percentage of actual management cost incurred of each project, according to the scale and size of the respective projects. The management of the Group believes the profit arising from the project management is very low due to sharp competition in local project management market. They also believe the situation of low margin will continue in future years. Thus, the profit from construction activities was not recognised in reporting periods.

	
	

	
	The management of the Group consider that these are their current best estimates on the magnitude of construction revenue and related profits. If the magnitudes of the final construction costs and the management fee applied as a percentage of the project management cost were to be differed from management’s current estimates, the Group would account for the change prospectively.



	(b)
	Provision for maintenance obligations

	
	

	
	As described in Note 2.6, the Group has contractual obligations under the Service Concessions to maintain the toll road infrastructure to a specified level of serviceability. These obligations to maintain or restore the infrastructure, except for upgrade services, are to be recognised and measured as a provision. Provision for maintenance obligations at 31 December 2014 of RMB 13,063 thousand had been provided at the present value of expenditures expected to be incurred by the Group to settle the obligations at the balance sheet date (Note 23). 

	
	

	
	The expenditures expected to be required to settle the obligations at the balance sheet date is determined based on the number of major maintenance and resurfacing to be undertaken throughout the allowed operating periods of each toll roads operated by the Group under the Service Concessions and the expected costs to be incurred for each event.

	
	

	
	The expected costs for maintenance and resurfacing and the timing of such events to take place involve estimates made by the management of the Company, which were developed based on the Group’s resurfacing plan and historical costs incurred for similar activities. In addition, the directors are of the view that the discount rate currently used in the current estimate reflects the time value of money and the risks specific to the obligations.

	
	

	
	If the expected expenditures, resurfacing plan and discount rate were different from management’s current estimates, the change in provision for maintenance obligations is required to be accounted for prospectively.

	
	




	
	

	4
	Critical accounting estimates and judgements (continued)

	
	

	(c)
	Estimation of useful lives of property, plant and equipment

	
	

	
	The Group’s management determines the estimated useful lives for its property, plant and equipment. The estimate is based on the historical experience of the actual useful lives.

	
	

	
	Management will revise the depreciation charges where useful lives are different to previously estimated, or it will write off or write down technically obsolete or non-strategy assets that have been abandoned or sold.

	
	

	(d)
	Estimation of amortisation periods of concession intangible assets

	
	

	
	The Group amortises the concession intangible assets using the straight-line method over the concession periods granted (Note 1).  The concession periods are approved by the Grantor therefore the Group does not have renewal or termination option for the concession periods.  

	
	

	
	If the Grantor requires to extend or shorten the concession periods, management will revise the amortisation charges which are different to previously calculated, or recognise an impairment loss, if any.

	
	

	(e)
	Estimation of deferred income tax assets and income tax

	
	

	
	The Group’s management determines the deferred tax assets based on the enacted or substantially enacted tax rates and laws and best knowledge of profit projections of the Group for coming years during which the deferred tax assets are expected to be utilised. Management revisits the assumptions and profit projections by the balance sheet date. If the final assumptions and profit were to be differed from management’s current estimates, the Group would account for the change prospectively. 

	
	

	
	There are certain transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business.  Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the current income tax and deferred income tax provisions in the year in which such determination is made.



	(f)
	Estimation of payment schedule of long-term payables

	
	

	
	The non-controlling interests provided financing to the Group in the form of long-term loans.  The annual repayment of the long-term loans equals certain percentage of annual amortisation of the concession intangible assets and depreciation of property, plant and equipment.  Management estimated the annual amortisation of the concession intangible assets and depreciation of property, plant and equipment by reference to the carrying amount of long-term assets and future capital expenditure.  If the actual amortisation and depreciation amount was to be differed from management’s current estimates, the Group would account for the change prospectively.

	
	

	(g)
	Impairment allowances on pawn loans to customers

	
	

	
	The Group reviews its loan portfolios to assess impairment at least on a semi-annual basis. In determining whether an impairment loss should be recorded in the profit or loss, the Group makes judgments as to whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio of loans before the decrease can be identified with an individual loan in that portfolio. This evidence may include observable data indicating that there has been an adverse change in the payment status of borrowers in a group (e.g. payment delinquency or default), or local economic conditions that correlate with defaults on assets in a group. Management uses estimates based on historical loss experience for assets with credit risk characteristics and objective evidence of impairment similar to those in the portfolio when scheduling its future cash flows. The methodology and assumptions used for estimating both the amount and timing of future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss experience.

	
	




	
	

	5
	Segment information

	
	

	
	The strategic steering committee is the Group’s chief operating decision-maker. Management has determined the operating segments based on the information reviewed by the strategic steering committee for the purposes of allocating resources and assessing performance.

	
	

	
	The strategic steering committee considers the business from a service perspective, and assesses the performance of the business segment based on profit before income tax, which is consistent with that in the income statement.

The amount provided to the strategic steering committee with respect to total assets is measured in a manner consistent with that of the balance sheet. These assets are allocated based on the operation of segments. 

The amount provided to the strategic steering committee with respect to total liabilities is measured in a manner consistent with that of the balance sheet. These liabilities are allocated based on the operation of segments.

The Group’s operations are mainly organized under the following business segments:

· Toll roads services, including construction, operation, management and development of toll roads; and

· Pawn services, including pawn loan services.



	(a)
	Revenue

	
	

	
	There is no transaction between segments. The revenue from external parties reported to the strategic steering committee is measured in a manner consistent with that in the income statement.

	
	

	
	The revenue of the Group for the years ended 31 December 2014 and 2013 are set out as follows:

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Toll roads services
	3,008,160
	
	3,346,503

	
	Including: revenue from construction or upgrade work under Service Concessions
	697,019
	
	1,073,713

	
	Pawn services
	28,429
	
	57,314

	
	
	3,036,589
	
	3,403,817





	
	

	5
	Segment information (continued)

	
	

	(b)
	[bookmark: OLE_LINK1]Segment information

	
	

	
	The segment information provided to the strategic steering committee for the reportable segments for the year ended 31 December 2014 is as follows:



	
	
	Year ended 31 December 2014

	
	
	Toll roads services
	
	Pawn services
	
	Total

	
	
	
	
	
	
	

	
	Revenue
	
	
	
	
	

	
	Segment revenue
	3,008,160
	
	28,429
	
	3,036,589

	
	Inter-segment sales
	-
	
	-
	
	-

	
	
	
	
	
	
	

	
	Revenue from external customers
	3,008,160
	
	28,429
	
	3,036,589

	
	
	
	
	
	
	

	
	Results
	
	
	
	
	

	
	Segment gross profit
	1,288,063
	
	26,411
	
	1,314,474

	
	
	
	
	
	
	

	
	Other gains - net
	150,779
	
	499
	
	151,278

	
	Administrative expenses
	(87,924)
	
	(61,724)
	
	(149,648)

	
	Finance costs
	(172,689)
	
	-
	
	(172,689)

	
	Share of profits of an associate
	16,214
	
	-
	
	16,214

	
	
	
	
	
	
	

	
	Profit/(loss) before income tax
	1,194,443
	
	(34,814)
	
	1,159,629

	
	
	
	
	
	
	

	
	Other information
	
	
	
	
	

	
	Amortisation of concession intangible assets
	503,795
	
	-
	
	503,795

	
	Depreciation of property, plant
  and equipment
	104,909
	
	128
	
	105,037

	
	Depreciation of investment properties
	17,671
	
	-
	
	17,671

	
	Amortisation of land use rights
	800
	
	-
	
	800

	
	Amortisation of intangible assets
	896
	
	3
	
	899

	
	
	
	
	
	
	

	
	
	As at 31 December 2014

	
	
	Toll roads services
	
	Pawn services
	
	Total

	
	
	
	
	
	
	

	
	Total assets
	11,437,029
	
	193,764
	
	11,630,793

	
	
	
	
	
	
	

	
	Total liabilities
	3,094,326
	
	4,402
	
	3,098,728





	
	

	5
	Segment information (continued)

	
	

	(b)
	Segment information (continued)

	
	

	
	The segment information provided to the strategic steering committee for the reportable segments for the year ended 31 December 2013 is as follows:



	
	
	Year ended 31 December 2013

	
	
	Toll roads services
	
	Pawn services
	
	Total

	
	
	
	
	
	
	

	
	Revenue
	
	
	
	
	

	
	Segment revenue
	3,346,503 
	
	57,314
	
	3,403,817 

	
	Inter-segment sales
	-
	
	-
	
	-

	
	
	
	
	
	
	

	
	Revenue from external customers
	3,346,503 
	
	57,314
	
	3,403,817 

	
	
	
	
	
	
	

	
	Results
	
	
	
	
	

	
	Segment gross profit
	1,283,530
	
	53,981
	
	1,337,511

	
	
	
	
	
	
	

	
	Other gains - net
	88,040
	
	435
	
	88,475

	
	Administrative expenses
	(84,272)
	
	(14,877)
	
	(99,149)

	
	Finance costs
	(144,828) 
	
	-
	
	(144,828) 

	
	Share of profits of an associate
	14,657
	
	-
	
	14,657

	
	
	
	
	
	
	

	
	Profit before income tax
	1,157,127
	
	39,539
	
	1,196,666

	
	
	
	
	
	
	

	
	Other information
	
	
	
	
	

	
	Amortisation of concession intangible assets
	490,958
	
	-
	
	490,958

	
	Depreciation of property, plant
  and equipment
	87,512 
	
	116
	
	87,628

	
	Depreciation of investment properties
	16,963
	
	-
	
	16,963

	
	Amortisation of land use rights
	686
	
	-
	
	686

	
	Amortisation of intangible assets
	3,502
	
	-
	
	3,502

	
	
	
	
	
	
	

	
	
	As at 31 December 2013

	
	
	Toll roads services
	
	Pawn services
	
	Total

	
	
	
	
	
	
	

	
	Total assets
	12,044,073
	
	255,204
	
	12,299,277

	
	
	
	
	
	
	

	
	Total liabilities
	4,306,424
	
	7,844
	
	4,314,268



	(c)
	Geographical segments

	
	

	
	The Group is domiciled in Anhui Province, the PRC.  The result of its revenue is from Anhui Province, the PRC. As at 31 December 2014 and 2013, total assets of the Group are located in the PRC.




	
	

	6
	Concession intangible assets

	
	

	
	Group
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Cost
	13,956,935
	
	13,265,370

	
	Accumulated amortisation
	(4,734,641)
	
	(4,230,846)

	
	Net book amount
	9,222,294
	
	9,034,524

	
	
	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013 

	
	
	
	
	

	
	Opening net book amount
	9,034,524
	
	8,847,086 

	
	Additions 
	691,565
	
	1,073,713 

	
	Disposals
	-
	
	(24,361) 

	
	Transfer out to property, plant and equipment (Note 8)
	-
	
	(370,956) 

	
	Amortisation charges (Note 29)
	(503,795)
	
	(490,958) 

	
	Closing net book amount
	9,222,294
	
	9,034,524 

	
	
	
	
	

	
	Company
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Cost
	8,913,650
	
	8,902,171

	
	Accumulated amortisation
	(3,957,105)
	
	(3,575,567) 

	
	Net book amount
	4,956,545
	
	5,326,604 



	
	
	Year ended 31 December

	
	
	2014
	
	2013 

	
	
	
	
	

	
	Opening net book amount
	5,326,604
	
	5,923,934 

	
	Additions
	11,479
	
	21,924 

	
	Disposals
	-
	
	(24,361)

	
	Transfer out to property, plant and equipment (Note 8)
	-
	
	(183,596)

	
	Amortisation charges
	(381,538)
	
	(411,297) 

	
	Closing net book amount
	4,956,545
	
	5,326,604 



	
	As at 31 December 2014 and 2013, the toll roads under the Service Concessions and their respective concession periods granted are disclosed in Note 1.

	
	

	
	All of the Group’s lands under the Service Concessions are located in Anhui Province, the PRC and are held on lease terms of 25 to 30 years from the dates of acquisition, and expiring from 2026 to 2032.

Borrowing costs with the amount of RMB 28,737 thousand (2013: RMB 29,862 thousand), including amortisation of long-term payables to non-controlling interests with the amount of RMB 4,652 thousand (2013: RMB 9,303 thousand) (Note 24), have been capitalised in 2014 at an average interest rate of 6.4492% (2013: 5.9281%).

Amortisation expenses of RMB 503,795 thousand have been charged in “cost of sales” (2013: RMB 490,958 thousand). 

As at 31 December 2014, certain land use right certificates for Ninghuai expressway Tianchang section, Hening expressway, Ningxuanhang expressway Anhui section and one toll station in Guangde have not yet been obtained.

	
	




	
	

	6
	Concession intangible assets (continued)

	
	

	
	As at 31 December 2014, concession intangible assets with a carrying amount of approximately RMB 228,687 thousand (a cost of RMB 353,589 thousand) (31 December 2013: a carrying amount of approximately RMB 244,369 thousand (a cost of RMB 353,589 thousand)) have been pledged as collateral for bank borrowings of RMB 34,050 thousand (31 December 2013: RMB 45,400 thousand) (Note 22 (b)).

	
	

	7
	Land use rights 

	
	

	
	The Group’s and the Company’s interests in land use rights represented prepaid operating lease payments and their net book value are analysed as follows:

	
	

	
	Group and Company
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Cost
	21,039
	
	17,790

	
	Accumulated amortisation
	(8,632)
	
	(7,832)

	
	Net book amount
	12,407
	
	9,958

	
	
	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013 

	
	
	
	
	

	
	Opening net book amount
	9,958
	
	10,644 

	
	Additions
	3,249
	
	-

	
	Amortisation charges (Note 29)
	(800)
	
	(686) 

	
	Closing net book amount
	12,407
	
	9,958 

	
	
	
	
	

	
	All of the Group’s land use rights are located in Anhui Province, the PRC and are held on lease terms of 30 years from the dates of acquisition, and expiring in 2026.

	
	

	
	Amortisation expenses of RMB 800 thousand have been charged in “cost of sales” (2013: RMB 686 thousand). 

	
	




	
	

	8
	Property, plant and equipment

	
	

	
	Group
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Buildings
	Safety,
Communication
and signalling equipment
	Toll station
and ancillary equipment
	
	Motor 
Vehicles
	
	Other 
machinery and equipment
	
	Construction
In progress
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 1 January 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	[bookmark: _Hlk214863960]
	Cost
	
	
	416,882
	
	575,520
	
	124,843
	
	79,053
	
	136,631
	
	46,152
	
	1,379,081

	
	Accumulated depreciation
	
	
	(74,411)
	
	(389,744)
	
	(85,230)
	
	(52,981)
	
	(84,874)
	
	-
	
	(687,240)

	
	Net book value
	
	
	342,471
	
	185,776
	
	39,613
	
	26,072
	
	51,757
	
	46,152
	
	691,841

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Year ended 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Opening net book amount
	
	
	342,471
	
	185,776
	
	39,613
	
	26,072
	
	51,757
	
	46,152
	
	691,841

	
	Additions
	
	
	4,694 
	
	2,504 
	
	1,040 
	
	5,464 
	
	3,900 
	
	31,619 
	
	49,221 

	
	Disposals
	
	
	(257) 
	
	(1)
	
	-
	
	(7) 
	
	- 
	
	-
	
	(265) 

	
	Transfers
	
	
	3,934 
	
	7,895 
	
	6,800 
	
	-
	
	1,313 
	
	(19,942) 
	
	-

	
	Transfer in from concession intangible
 assets (Note 6)
	
	182,766 
	
	171,354 
	
	10,760 
	
	-
	
	6,076 
	
	-
	
	370,956 

	
	Transfer out to investment property (Note 9)
	
	(68,868) 
	
	-   
	
	-
	
	-
	
	-
	
	-
	
	(68,868) 

	
	Depreciation (Note 29)
	
	
	(12,319)
	
	(41,874) 
	
	(10,558) 
	
	(5,954) 
	
	(16,923) 
	
	-
	
	(87,628)

	
	Closing net book amount
	
	
	452,421
	
	325,654 
	
	47,655 
	
	25,575 
	
	46,123 
	
	57,829 
	
	955,257

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cost
	
	
	552,925 
	
	794,799 
	
	156,940
	
	84,510
	
	150,794
	
	57,829
	
	1,797,797

	
	Accumulated depreciation
	
	
	(100,504)
	
	(469,145) 
	
	(109,285) 
	
	(58,935) 
	
	(104,671) 
	
	-
	
	(842,540)

	
	Net book value
	
	
	452,421
	
	325,654 
	
	47,655 
	
	25,575 
	
	46,123 
	
	57,829
	
	955,257

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Opening net book amount
	
	
	452,421
	
	325,654
	
	47,655
	
	25,575
	
	46,123
	
	57,829
	
	955,257

	
	Additions
	
	
	-
	
	514
	
	807
	
	4,752
	
	2,949
	
	41,485
	
	50,507

	
	Disposals
	
	
	-
	
	(122)
	
	(37)
	
	(293)
	
	(82)
	
	-
	
	(534)

	
	Transfers
	
	
	15,122
	
	899
	
	27,029
	
	-
	
	622
	
	(43,672)
	
	-

	
	Transfer out to investment property (Note 9)
	
	(11,857)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	(11,857)

	
	Depreciation (Note 29)
	
	
	(17,325)
	
	(55,208)
	
	(11,137)
	
	(5,500)
	
	(15,867)
	
	-
	
	(105,037)

	
	Closing net book amount
	
	
	438,361
	
	271,737
	
	64,317
	
	24,534
	
	33,745
	
	55,642
	
	888,336

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cost
	
	
	555,929
	
	796,090
	
	184,739
	
	88,969
	
	154,283
	
	55,642
	
	1,835,652

	
	Accumulated depreciation
	
	
	(117,568)
	
	(524,353)
	
	(120,422)
	
	(64,435)
	
	(120,538)
	
	-
	
	(947,316)

	
	Net book value
	
	
	438,361
	
	271,737
	
	64,317
	
	24,534
	
	33,745
	
	55,642
	
	888,336



	
	Depreciation expenses of RMB 91,730 thousand have been charged in “cost of sales” (2013: RMB 71,145 thousand); depreciation expenses of RMB 13,307 thousand have been charged in “administrative expenses” (2013: RMB 16,483 thousand). 
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	Property, plant and equipment (continued)

	
	

	
	Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Buildings
	Safety,
Communication
and signalling equipment
	Toll station
and ancillary equipment
	
	Motor 
Vehicles
	
	Other 
machinery and equipment
	
	Construction
   In progress
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 1 January 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cost
	
	
	407,326
	
	538,760
	
	107,633
	
	70,403
	
	131,734
	
	34,614
	
	1,290,470

	
	Accumulated depreciation
	
	
	(75,042)
	
	(372,421)
	
	(77,788)
	
	(48,801)
	
	(86,706)
	
	-
	
	(660,758)

	
	Net book value
	
	
	332,284
	
	166,339
	
	29,845
	
	21,602
	
	45,028
	
	34,614
	
	629,712

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Opening net book amount
	
	
	332,284 
	
	166,339 
	
	29,845 
	
	21,602 
	
	45,028 
	
	34,614 
	
	629,712 

	
	Additions
	
	
	4,694 
	
	2,504 
	
	912 
	
	5,320 
	
	1,244 
	
	27,213 
	
	41,887 

	
	Disposals
	
	
	-
	
	-
	
	-
	
	(7) 
	
	-
	
	-
	
	(7) 

	
	Transfers
	
	
	-
	
	7,466 
	
	4,087 
	
	-
	
	856 
	
	(12,409) 
	
	-

	
	Transfer in from concession intangible
     assets (Note 6)
	
	105,226 
	
	69,444 
	
	10,760 
	
	-
	
	(1,834)
	
	-
	
	183,596 

	
	Transfer out to investment property (Note 9)
	
	(68,868) 
	
	-
	
	-
	
	-
	
	-
	
	-
	
	(68,868) 

	
	Depreciation
	
	
	(12,118)
	
	(34,884) 
	
	(9,188) 
	
	(5,129) 
	
	(15,325) 
	
	-
	
	(76,644)

	
	Closing net book amount
	
	
	361,218
	
	210,869 
	
	36,416 
	
	21,786 
	
	29,969 
	
	49,418 
	
	709,676

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cost
	
	
	462,152 
	
	655,701 
	
	136,889 
	
	75,716 
	
	134,874 
	
	49,418 
	
	1,514,750 

	
	Accumulated depreciation
	
	
	(100,934)
	
	(444,832) 
	
	(100,473) 
	
	(53,930) 
	
	(104,905) 
	
	-
	
	(805,074)

	
	Net book value
	
	
	361,218
	
	210,869 
	
	36,416 
	
	21,786 
	
	29,969 
	
	49,418 
	
	709,676

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Opening net book amount
	
	
	361,218
	
	210,869
	
	36,416
	
	21,786
	
	29,969
	
	49,418
	
	709,676

	
	Additions
	
	
	-
	
	370
	
	807
	
	3,722
	
	2,712
	
	34,318
	
	41,929

	
	Disposals
	
	
	-
	
	-
	
	(1)
	
	(275)
	
	(78)
	
	-
	
	(354)

	
	Transfers
	
	
	8,630
	
	-
	
	21,401
	
	-
	
	608
	
	(30,639)
	
	-

	
	Depreciation 
	
	
	(15,205)
	
	(41,718)
	
	(9,297)
	
	(4,986)
	
	(13,139)
	
	-
	
	(84,345)

	
	Closing net book amount
	
	
	354,643
	
	169,521
	
	49,326
	
	20,247
	
	20,072
	
	53,097
	
	666,906

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	At 31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cost
	
	
	470,782
	
	656,071
	
	159,096
	
	79,163
	
	138,116
	
	53,097
	
	1,556,325

	
	Accumulated depreciation
	
	
	(116,139)
	
	(486,550)
	
	(109,770)
	
	(58,916)
	
	(118,044)
	
	-
	
	(889,419)

	
	Net book value
	
	
	354,643
	
	169,521
	
	49,326
	
	20,247
	
	20,072
	
	53,097
	
	666,906

	
	

	
	Depreciation expenses of RMB 71,673 thousand have been charged in “cost of sales” (2013: RMB 60,642 thousand); depreciation expenses of RMB 12,672 thousand have been charged in “administrative expenses” (2013: RMB 16,002 thousand). 
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	Investment properties

	
	

	
	Group
	

	
	
	
	
	Buildings

	
	
	
	
	

	
	At 1 January 2013
	
	
	

	
	Cost
	
	
	411,674

	
	Accumulated amortisation
	
	
	(85,570)

	
	Net book amount
	
	
	326,104

	
	
	
	
	

	
	Year ended 31 December 2013
	
	
	

	
	Opening net book amount
	
	
	326,104 

	
	Transferred in from property, plant and equipment (Note 8)
	
	68,868

	
	Amortisation expenses (Note 29)
	
	
	(16,963) 

	
	Closing net book amount
	
	
	378,009 

	
	
	
	
	

	
	At 31 December 2013
	
	
	

	
	Cost
	
	
	486,124

	
	Accumulated amortisation
	
	
	(108,115)

	
	Net book amount
	
	
	378,009

	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	

	
	Opening net book amount
	
	
	378,009

	
	Transferred in from property, plant and equipment (Note 8)
	
	11,857

	
	Disposals 
	
	(23)

	
	Amortisation expenses (Note 29)
	
	
	(17,671)

	
	Closing net book amount
	
	
	372,172

	
	
	
	
	

	
	At 31 December 2014
	
	
	

	
	Cost
	
	
	497,464

	
	Accumulated amortisation
	
	
	(125,292)

	
	Net book amount
	
	
	372,172

	
	

	
	Amortisation expenses of RMB 17,671 thousand have been charged in “cost of sales” (2013: RMB 16,963 thousand).

	
	

	
	The fair values for the investment properties of the Group as at 31 December 2014 totalled RMB 540,321 thousand. 

The fair values have been arrived based on the open market valuation performed by Anhui Guoxin Assets Valuation Company Limited (“安徽國信資產評估有限責任公司”, the “Valuer”).The valuation including the use of inputs that are not based on an observable market data (that is, level 3 assets). The Valuer is an independent qualified professional firm not connected with the Group and has appropriate qualifications and relevant experience in the valuation of similar properties in the relevant locations.

The valuations were arrived at using the approach of (i) applying capitalised income projections based upon a property’s estimated net market income, and a capitalisation rate derived from an analysis of market evidence and (ii) by making reference to comparables as available in the relevant market.

All of the Group’s property interests held under operating leases to earn rentals are measured using the cost model and are classified and accounted for as investment properties.
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	Investment properties (continued)

	
	

	(a)
	Amounts recognised in profit and loss for investment properties

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Rental income
	51,796
	
	48,593

	
	Direct operating expenses from  property that generated rental income
	(25,857)
	
	(23,361)

	
	
	25,939
	
	25,232



	
	Company
	

	
	
	
	
	Buildings

	
	
	
	
	

	
	At 1 January 2013
	
	
	

	
	Cost
	
	
	398,105

	
	Accumulated amortisation
	
	
	(79,411)

	
	Net book amount
	
	
	318,694

	
	
	
	
	

	
	Year ended 31 December 2013
	
	
	

	
	Opening net book amount
	
	
	318,694

	
	Transferred in from property, plant and equipment (Note 8)
	
	68,868

	
	Amortisation expenses
	
	
	(16,587)

	
	Closing net book amount
	
	
	370,975

	
	
	
	
	

	
	At 31 December 2013
	
	
	

	
	Cost
	
	
	472,554

	
	Accumulated amortisation
	
	
	(101,579)

	
	Net book amount
	
	
	370,975

	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	

	
	Opening net book amount
	
	
	370,975

	
	Amortisation expenses
	
	
	(16,984)

	
	Closing net book amount
	
	
	353,991

	
	
	
	
	

	
	At 31 December 2014
	
	
	

	
	Cost
	
	
	472,554

	
	Accumulated amortisation
	
	
	(118,563)

	
	Net book amount
	
	
	353,991

	
	

	
	Amortisation expenses of RMB 16,984 thousand have been charged in “cost of sales” (2013: RMB 16,587 thousand).

	
	

	
	The fair values for the investment properties of the Company as at 31 December 2014 totalled RMB 486,217 thousand. The fair values have been arrived based on the open market valuation performed by Anhui Guoxin Assets Valuation Company Limited.
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	Intangible assets 

	
	

	
	Group
	

	
	
	
	
	Computer
Software

	
	
	
	
	

	
	At 1 January 2013
	
	
	

	
	Cost
	
	
	4,991

	
	Accumulated amortisation
	
	
	(2,465)

	
	Net book amount
	
	
	2,526

	
	
	
	
	

	
	Year ended 31 December 2013
	
	
	

	
	Opening net book amount
	
	
	2,526 

	
	Additions
	
	
	3,466 

	
	Amortisation expenses (Note 29)
	
	
	(3,502) 

	
	Closing net book amount
	
	
	2,490 

	
	
	
	
	

	
	At 31 December 2013
	
	
	

	
	Cost
	
	
	8,457 

	
	Accumulated amortisation
	
	
	(5,967) 

	
	Net book amount
	
	
	2,490 

	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	

	
	Opening net book amount
	
	
	2,490

	
	Additions
	
	
	107

	
	Amortisation expenses (Note 29)
	
	
	(899)

	
	Closing net book amount
	
	
	1,698

	
	
	
	
	

	
	At 31 December 2014
	
	
	

	
	Cost
	
	
	8,564

	
	Accumulated amortisation
	
	
	(6,866)

	
	Net book amount
	
	
	1,698

	
	
	
	
	

	
	Amortisation expenses of RMB 899 thousand have been charged in “administrative expenses” (2013: RMB 3,502 thousand).

	
	

	
	Company
	

	
	
	
	
	Computer
Software

	
	At 1 January 2013
	
	
	

	
	Cost
	
	
	1,673

	
	Accumulated amortisation
	
	
	(1,015)

	
	Net book amount
	
	
	658

	
	
	
	
	

	
	Year ended 31 December 2013
	
	
	

	
	Opening net book amount
	
	
	658 

	
	Additions
	
	
	3,446 

	
	Amortisation expenses
	
	
	(3,146) 

	
	Closing net book amount
	
	
	958 

	
	
	
	
	

	
	At 31 December 2013
	
	
	

	
	Cost
	
	
	5,119 

	
	Accumulated amortisation
	
	
	(4,161) 

	
	Net book amount
	
	
	958 

	
	
	
	
	

	
	Year ended 31 December 2014
	
	
	

	
	Opening net book amount
	
	
	958

	
	Additions
	
	
	107

	
	Amortisation expenses
	
	
	(545)

	
	Closing net book amount
	
	
	520

	
	
	
	
	

	
	At 31 December 2014
	
	
	

	
	Cost
	
	
	5,226

	
	Accumulated amortisation
	
	
	(4,706)

	
	Net book amount
	
	
	520

	
	
	
	
	

	
	Amortisation expenses of RMB 545 thousand have been charged in “administrative expenses” (2013: RMB 3,146 thousand).
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	Investments in subsidiaries - Company

	
	

	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Investments, at cost:
	
	
	

	
	    Unlisted shares
	920,185
	
	864,326

	
	
	
	
	

	
	The following is a list of the subsidiaries at 31 December 2014:

	
	

	
	Name
	
	Place of incorporation and kind
of legal entity
	
	
Principal activities and place of operation
	
	Paid in, issued and fully paid share capital
(’000)
	
	Interest directly  held by the Company
(%)

	
	
	
	
	
	
	
	
	
	

	
	Xuan Guang Expressway     Company Limited
(“宣廣高速公路有限責任公司”, “Xuan Guang”) (a)
	
	The PRC, limited liability company
	
	Management and operation of expressway in Anhui province, the PRC
	
	RMB 111,760
	
	55.47%

	
	
	
	
	
	
	
	
	
	

	
	Anhui Ningxuanhang Expressway Investment Company Limited
(“安徽寜宣杭高速公路投資有限公司”, “Ningxuanhang”) (b)
	
	The PRC, limited liability company
	
	Management and operation of expressway in Anhui province, the PRC
	
	RMB 300,000
	
	51.00%

	
	
	
	
	
	
	
	
	
	

	
	Xuancheng Guangci Expressway Co., Ltd. (“宣城市廣祠高速公路有限責任公司”, “Guangci”) (c)
	
	The PRC, limited liability company
	
	Management and operation of expressway in Anhui province, the PRC
	
	RMB 56,800
	
	55.47%

	
	
	
	
	
	
	
	
	
	

	
	Wan Tong Pawn (d)
	
	The PRC, limited liability company
	
	Pawn, small loan and related services in Anhui province, the PRC
	
	RMB 210,000
	
	71.43%

	
	
	
	
	
	
	
	
	
	

	
	Anhui Expressway (H.K.) Limited (“安徽皖通高速公路股份(香港) 有限公司”, “AEHK ” (e))
	
	Hong Kong, limited company
	
	Management and operation of expressway outside Mainland China
	
	-
	
	100%

	
	
	
	
	
	
	
	
	
	

	
	The movements of the investments in subsidiaries of the Company are as follows:


	
	
	Year ended 31 December 2014

	
	
	Xuan Guang
	
	Ningxuanhang
	
	Guangci
	
	Wan Tong Pawn
	
	AEHK
	
	Total

	
	
	(Note a)
	
	(Note b)
	
	(Note c)
	
	(Note d)
	
	(Note e)
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Balance at 1 January 2014
	61,995
	
	543,195
	
	109,136
	
	150,000
	
	-
	
	864,326 

	
	Changes in the year
	-
	
	55,859
	
	-
	
	-
	
	-
	
	55,859

	
	Balance at 31 December 2014
	61,995
	
	599,054
	
	109,136
	
	150,000
	
	-
	
	920,185



	
	
	Year ended 31 December 2013

	
	
	Xuan Guang
	
	Ningxuanhang
	
	Guangci
	
	Wan Tong Pawn
	
	AEHK
	
	Total

	
	
	(Note a)
	
	(Note b)
	
	(Note c)
	
	(Note d)
	
	(Note e)
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	61,995
	
	332,781
	
	109,136
	
	150,000
	
	-
	
	653,912

	
	Changes in the year
	-
	
	210,414
	
	-
	
	-
	
	-
	
	210,414

	
	Balance at 31 December 2013
	61,995
	
	543,195
	
	109,136
	
	150,000
	
	-
	
	864,326 
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	Investments in subsidiaries - Company (continued)

	
	

	(a)
	Investment in Xuan Guang

	
	

	
	Xuan Guang is a co-operative joint venture established by the Company and Xuancheng Communication Investment Co., Ltd. (“宣城市交通投資有限公司”, “XCIC”, formerly named “Xuancheng Highway Management Company”) in July 1998 with an operating period of 30 years. The Company invested in total RMB 366,600 thousand in Xuan Guang, in the forms of capital contribution of RMB 36,660 thousand and long-term loan of RMB 329,940 thousand. Long-term loan represented the Company’s share of the total investment in Xuan Guang in excess of the Company’s share of its registered capital. It was free of interest charge. According to the joint venture contract, annual distribution (the “distribution”) equalling net profit plus amortisation of its concession intangible assets and depreciation of its fixed assets (the “amortisation and depreciation”) are to be made wholly to the Company till the total distribution received by the Company equal to its long-term loan to Xuan Guang. Thereafter, the distribution will be shared by the Company and XCIC in proportion to their respective contributions to Xuan Guang’s registered capital.  The net profit portion of the distribution received is accounted for as dividend income while the amortisation and depreciation and amortisation portion of the distribution received is accounted for as repayments to the long-term loan advanced to Xuan Guang.

	
	

	
	Pursuant to a capital injection contract between the Company and XCIC dated 11th August 2003, XCIC contributed Xuanguang Expressway (Nanhuan section) to Xuan Guang at an agreed price of RMB 398,800 thousand in the form of capital contribution of RMB 39,880 thousand and long-term loan of RMB 358,920 thousand. The long-term loan was interest free as well.



	
	Pursuant to a share transfer agreement dated 11 September 2003 subsequently entered into by the Company and XCIC, the Company acquired XCIC’s interests in Xuan Guang (in the forms of paid-in-capital of RMB 25,335 thousand and shareholder’s loan of RMB 228,015 thousand) at a total consideration of RMB 253,350 thousand. After the acquisition, the Company holds 55.47% interest in Xuan Guang. The profit distribution arrangement of Xuan Guang mentioned above remains unchanged.

	
	

	
	In 2007, pursuant to a resolution at the Board of Directors’ 9th meeting of Xuan Guang, cash repayment amount with respect to depreciation and amortisation portion of the distribution was determined to repay the short-term borrowings of Xuan Guang in priority before settlement of long-term payables to the Company and XCIC since 2007, until the short-term borrowings are fully repaid.

	
	

	
	According to the contracts, agreements and board resolution mentioned above, for the year ended 31 December 2014, the net profit portion of the distribution attributable to XCIC amounted to RMB 70,719 thousand (2013: RMB 70,832 thousand); the depreciation and amortisation portion of the distribution attributable to XCIC amounted to RMB 31,078 thousand in 2014 (2013: RMB 31,078 thousand).



	(b)
	Investment in Ningxuanhang

	
	

	
	Ningxuanhang is a co-operative joint venture established by the Company and Xuancheng Communication Construction Co., Ltd. (“宣城市交通建設投資有限公司”, “XCCC”) in April 2008. The original registered capital of Ningxuanhang was RMB 100,000 thousand. The Company and XCCC’s equity interest in Ningxuanhang were 70% and 30% respectively. The official operating period will be granted after toll road construction is completed.

	
	

	
	Pursuant to a share transfer agreement dated in January 2012 between XCCC and XCIC, XCIC acquired XCCC’s equity interests in Ningxuanhang. XCCC also transferred its shareholder’s loan to XCIC. 
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	Investments in subsidiaries - Company (continued)

	
	

	(b)
	Investment in Ningxuanhang (continued)

	
	

	
	Pursuant to a capital injection agreement among the Company, Anhui Expressway Holding Co., Ltd. (“安徽省高速公路控股集團有限公司”, “AEHC”, parent company of the Company), and XCIC dated 20th August 2012, the Company made cash contribution of RMB 129,362 thousand to Ningxuanhang in the forms of paid-in capital of RMB 83,000 and capital surplus of RMB 46,362 thousand; AEHC made cash contribution of RMB 182,353 thousand to Ningxuanhang in the forms of paid-in capital of RMB 117,000 thousand and capital surplus of RMB 65,353 thousand. After the cash contribution, the Company, AEHC and XCIC’s equity interest in Ningxuanhang changed to 51%, 39% and 10%, respectively.

	
	

	
	The Company, AEHC and XCIC also provided funding to Ningxuanhang in the form of long-term shareholders’ loans. Details of the undiscounted long-term shareholders’ loans in 2014 are as follows:



	
	
	      The Company
	
	       AEHC
	
	XCIC
	
	Total

	
	
	Interest 
free
	
	Interest bearing
	
	Interest 
free
	
	Interest bearing
	
	Interest 
free
	
	Interest bearing
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Beginning of the year
	536,608
	
	499,500 
	
	410,347
	
	160,000
	
	102,180
	
	-
	
	1,708,635

	
	Additions 
	51,000
	
	185,040
	
	132,300
	
	74,290
	
	32,638
	
	-
	
	475,268

	
	Ending of the year
	587,608
	
	684,540
	
	542,647
	
	234,290
	
	134,818
	
	-
	
	2,183,903

	
	

	
	The interest rate of interest bearing long-term loans ranged from 6.22% to 6.55% in 2014 (2013: 6.22% to 6.55%).

	
	

	
	According to the agreement among the Company, AEHC and XCIC, annual net profit is to be made as dividends to the Company, AEHC and XCIC. The amortisation and depreciation are to be made as repayments to bank borrowings and long-term shareholders’ loans. After all the bank borrowings and long-term shareholders’ loans are fully settled, annual net profit and the amortisation and depreciation are distributed to the Company, AEHC and XCIC in proportion to their respective contributions to Ningxuanhang’s paid-in capital.

	
	

	
	The interest free loan of the Company is initially recognised at its fair value, which equals the present value of the future cash to be received discounted using the annual interest rate published by the People’s Bank of China for long-term bank loans, and is subsequently carried at amortised cost using the effective interest method. The difference between initial fair value and undiscounted amount of RMB 55,859 thousand of the interest free loan was recognised as an addition to the Company’s investment in Ningxuanhang in 2014 (2013: RMB 210,414 thousand).

	
	

	
	The interest bearing loan of the Company is accounted for by using effective interest rate method as well. As the interest rate is floating and determined by reference to market interest rate, the fair value approximated its carrying amount.

	
	

	
	As at 31 December 2014, the Xuancheng to Ningguo of Ningxuanhang Expressway Anhui Section is officially opened to traffic (Note 1) and remaining road section is still under construction.
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	Investments in subsidiaries - Company (continued)

	
	

	(c)
	Investment in Guangci

	
	

	
	Guangci is a co-operative joint venture established by AEHC and XCIC in July 2004 with an operating period of 25 years. The total registered capital of Guangci was RMB 56,800 thousand. AEHC and XCIC’s equity interest in Guangci were 51% and 49% respectively.

	
	

	
	Pursuant to a share transfer agreement dated 21 February 2012 among the Company, AEHC and XCIC, the Company acquired AEHC’s and XCIC’ interest in Guangci for a purchase consideration of RMB 215,330 thousand and RMB 18,880 thousand respectively, effective of 1 January 2012. After the acquisition, the Company and XCIC’s equity interest in Guangci were 55.47% and 44.53% respectively.

	

	

	(d)
	Investment in Wan Tong Pawn

	
	

	
	Wan Tong Pawn is a joint venture established by the Company and Hefei Hua Tai Group Co., Ltd. (“合肥華泰集團股份有限公司”, “Hua Tai”) in June 2012 with an operating period of 30 years. The total registered capital of Wan Tong Pawn was RMB 210,000 thousand. The Company invested in RMB 150,000 thousand and held 71.43% equity interest in Wan Tong Pawn. Hua Tai invested in RMB 60,000 thousand and held 28.57% equity interest in Wan Tong Pawn. 

In 2014, the net losses attributable to the Company amounted to RMB 18,744 thousand (2013: net profit RMB 21,156 thousand); the net losses attributable to Hua Tai amounted to RMB 7,497 thousand (2013: net profit RMB 8,462 thousand).

	
	

	(e)
	Investment in AEHK

	
	

	
	As at 30 September 2013, AEHK was set up in Hong Kong. The registered capital of AEHK is HKD 2,400 thousand. As at 31 December 2014, the Group still has not finished capital injection and AEHK is still in pre-operation stage.

	
	

	(f)
	Material non-controlling interests

	
	

	
	The total non-controlling interests as at 31 December 2014 are RMB 847,613 thousand, of which RMB 459,479 thousand is attributed to Ningxuanhang, RMB 239,145 thousand is attributed to Xuan Guang, RMB 94,886 thousand attributed to Guangci, and RMB 54,103 thousand attributed to Wan Tong Pawn.
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	Investments in subsidiaries - Company (continued)

	
	

	(f)
	Material non-controlling interests (continued)

	
	

	
	Summarised financial information on subsidiaries with material non-controlling interests

	
	

	
	Set out below are the summarised financial information for each subsidiary that has non-controlling interests that are material to the Group.

	
	

	
	Summarised balance sheet

	
	

	
	
	Ningxuanhang
	
	Xuan Guang
	
	Guangci
	
	Wan Tong Pawn

	
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	Current
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Assets
	69,170
	
	30,158
	
	77,465
	
	67,071
	
	8,369
	
	5,527
	
	175,381
	
	251,247

	
	Liabilities
	(526,672)
	
	(431,596)
	
	(135,586)
	
	(146,704)
	
	(45,258)
	
	(30,376)
	
	(4,402)
	
	(7,844)

	
	Total current net (liabilities) / assets
	(457,502)
	
	(401,438)
	
	(58,121)
	
	(79,633)
	
	(36,889)
	
	(24,849)
	
	170,979
	
	243,403

	
	Non-current
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Assets
	3,687,788
	
	3,064,701
	
	1,077,257
	
	1,155,201
	
	250,004
	
	268,658
	
	18,383
	
	3,957

	
	Liabilities
	(2,369,292)
	
	(1,799,879)
	
	(425,422)
	
	(481,215)
	
	-
	
	(34,050)
	
	-
	
	-

	
	Total non-current net assets
	1,318,496
	
	1,264,822
	
	651,835
	
	673,986
	
	250,004
	
	234,608
	
	18,383
	
	3,957

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net assets
	860,994
	
	863,384
	
	593,714
	
	594,353
	
	213,115
	
	209,759
	
	189,362
	
	247,360



	
	Summarised income statement
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	

	
	
	Ningxuanhang
	
	Xuan Guang
	
	Guangci
	
	Wan Tong Pawn

	
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Revenue
	713,064
	
	1,036,139
	
	413,739
	
	460,823
	
	66,834
	
	68,028
	
	28,429
	
	57,314

	
	(Loss) / profit before income tax
	(147,534)
	
	(49,445)
	
	211,840
	
	212,533
	
	40,787
	
	40,254
	
	(34,816)
	
	39,538

	
	Income tax (expense) / income
	4,309
	
	1,270
	
	(53,027)
	
	(53,467)
	
	(10,262)
	
	(10,068)
	
	8,574
	
	(9,921)

	
	(Loss) / profit for the year
	(143,225)
	
	(48,175)
	
	158,813
	
	159,066
	
	30,525
	
	30,186
	
	(26,242)
	
	29,617

	
	Other comprehensive income
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Total comprehensive (losses) / income
	(143,225)
	
	(48,175)
	
	158,813
	
	159,066
	
	30,525
	
	30,186
	
	(26,242)
	
	29,617

	
	Total comprehensive (losses) / income allocated to 
    non- controlling interests
	(70,180)
	
	(23,606)
	
	70,719
	
	70,832
	
	13,592
	
	13,441
	
	(7,497)
	
	8,462

	
	Dividends paid to non-controlling interests
	-
	
	-
	
	71,004
	
	62,176
	
	12,098
	
	4,453
	
	9,073
	
	-
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	Investments in subsidiaries - Company (continued)

	
	

	(f)
	Material non-controlling interests (continued)

	
	

	
	Summarised financial information on subsidiaries with material non-controlling interests (continued)

	
	

	
	Summarised cash flows

	
	

	
	
	Ningxuanhang
	
	Xuan Guang
	
	Guangci
	
	Wan Tong Pawn

	
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	h
	
	
	
	
	
	
	
	
	

	
	Cash flows from operating activities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cash (used in) / generated from operations
	(590,976)
	
	(939,640)
	
	287,953
	
	301,420
	
	66,081
	
	82,661
	
	36,584
	
	24,742

	
	Interest paid
	(67,512)
	
	(29,834)
	
	-
	
	-
	
	 (2,522)
	
	(4,944)
	
	-
	
	-

	
	Income tax paid
	-
	-
	-
	
	(60,492)
	
	(79,413)
	
	(10,164)
	
	(12,498)
	
	(10,678)
	
	(8,674)

	
	Net cash (used in) / generated from operating activities
	(658,488)
	
	(969,474)
	
	227,461
	
	222,007
	
	53,395
	
	65,219
	
	25,906
	
	16,068

	
	Net cash (used in) / generated from investing activities
	(24)
	
	(2,361)
	
	(923)
	
	(4,520)
	
	132
	
	39
	
	(53)
	
	(47)

	
	Net cash generated from / (used) in financing activities
	697,500
	
	726,234
	
	(237,660)
	
	(209,419)
	
	(54,145)
	
	(66,750)
	
	(31,756)
	
	-

	
	Net increase / (decrease) in cash and cash equivalents
	38,988
	
	(245,601)
	
	(11,122)
	
	8,068
	
	(618)
	
	(1,492)
	
	(5,903)
	
	16,021

	
	Cash and cash equivalents at beginning of the year
	28,026
	
	273,627
	
	53,880
	
	45,812
	
	3,642
	
	5,134
	
	63,553
	
	47,532

	
	Exchange loss on cash and cash equivalents
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Cash and cash equivalents at end of the year
	67,014
	
	28,026
	
	42,758
	
	53,880
	
	3,024
	
	3,642
	
	57,650
	
	63,553
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	Loans to subsidiaries - Company

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Loans to Xuan Guang (Note 11(a))
	
	
	

	
	
	
	
	

	
	Beginning of the year
	207,384
	
	232,716

	
	Repayments
	(43,383)
	
	(38,713)

	
	Amortisations
	11,747
	
	13,381

	
	End of the year
	175,748
	
	207,384

	
	
	
	
	

	
	Loans to Ningxuanhang(Note 11(b))
	
	
	

	
	
	
	
	

	
	Beginning of the year
	720,899
	
	563,673

	
	Additions
	192,049
	
	145,694

	
	- interest-free loans
	7,009
	
	60,694

	
	- interest-bearing loans
	185,040
	
	85,000

	
	Revaluation
	(15,876)
	
	-

	
	Amortisations
	14,480
	
	11,532

	
	End of the year
	911,552
	
	720,899

	
	
	
	
	

	
	Loans to subsidiaries - total
	1,087,300
	
	928,283

	
	Less: current portion of loans to subsidiaries (Note 15)
	(38,713)
	
	(38,713)

	
	
	1,048,587
	
	889,570



	
	The carrying amounts and fair values of loans to subsidiaries (including current portion) are as follows:

	
	

	
	
	Carrying Amounts
	
	Fair Values

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Loans to Xuan Guang
	175,748
	
	207,384
	
	175,230
	
	204,323

	
	Loans to Ningxuanhang
	911,552
	
	720,899
	
	923,317
	
	721,265

	
	
	1,087,300
	
	928,283
	
	1,098,547
	
	925,588

	
	
	
	
	
	
	
	
	

	
	The above loans are unsecured, and the repayment terms are set out in Note 11(a), (b).



	
	As at 31 December 2014, the undiscounted amount of loans to Xuan Guang was RMB 204,836 thousand (31 December 2013: RMB 248,219 thousand) and to Ningxuanhang was RMB 1,272,148 thousand (31 December 2013: RMB 1,036,108 thousand).

The fair values of the loans are based on cash flows discounted using 6.15%, the annual interest rate published by the People’s Bank of China for long-term bank loans as at 31 December 2014 6.4mber 2011 (31 December 2010 (31 December 2013: 6.55%).
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	Investments in an associate

	
	

	
	Group
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Beginning of the year
	55,973
	
	41,316

	
	Share of an associate’s result:
	
	
	

	
	- Profit before income tax
	21,984
	
	20,344

	
	- Income tax expenses
	(5,770)
	
	(5,687)

	
	End of the year
	72,187
	
	55,973

	
	

	
	The Group’s interests in its associate which is unlisted, were as follows:



	
	Name
	
	Particulars of issued shares held
	
	Country of incorporation
	
	Assets
	
	Liabilities
	
	Revenue
	
	Net Profit
	
	% of Interest held

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Anhui Expressway Advertisement Co., Ltd. (“安徽高速傳媒有限公司”, “AEAC”)
	
	Equity
capital
	
	The PRC
	
	102,982
	
	30,795
	
	47,471
	
	16,214
	
	38%

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	AEAC
	
	Equity
capital
	
	The PRC
	
	95,889
	
	39,916
	
	46,451
	
	14,657
	
	38%



	
	Set out below are the summarised financial information of AEAC: 

	
	

	
	Summarised balance sheet

	
	

	
	
	AEAC

	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Current
	
	
	

	
	Assets
	69,577
	
	32,014

	
	Liabilities
	(81,042)
	
	(105,040)

	
	Total current net liabilities
	(11,465)
	
	(73,026)

	
	
	
	
	

	
	Non-current
	
	
	

	
	Assets
	201,430
	
	220,324

	
	Liabilities
	-
	
	-

	
	Total non-current net assets
	201,430
	
	220,324

	
	
	
	
	

	
	Net assets
	189,965
	
	147,298

	
	
	
	
	

	
	Summarised statement of comprehensive income
	

	
	
	

	
	
	AEAC

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Revenue
	124,924
	
	122,236

	
	Profit for the year
	42,667
	
	38,571

	
	Total comprehensive income for the year
	42,667
	
	38,571

	
	Dividends
	-
	
	-
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	Investments in an associate (continued)

	
	

	
	Reconciliation of summarised financial information

	
	
	
	
	

	
	
	AEAC

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Beginning of the year
	147,298
	
	108,727

	
	Profit for the year
	42,667
	
	38,571

	
	End of the year
	189,965
	
	147,298

	
	Equity interests in associate (38%)
	72,187
	
	55,973



	
	Company
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Unlisted equity in AEAC, at cost
	18,999
	
	18,999
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	AFS financial assets

	
	

	
	Group and Company

	
	
	Equity interest in unlisted companies

	
	
	AXFG (a)
	
	WTMC (b)
	
	Total

	
	
	
	
	
	
	

	
	Beginning of the year
	500,000
	
	15,000
	
	515,000

	
	Disposal
	(339,000)
	
	-
	
	(339,000)

	
	Gains recognised in income statement (Note 28)
	39,000
	
	-
	
	39,000

	
	Fair value gains on AFS financial assets recognised in other comprehensive income
	
61,927
	
	-
	
	
61,927

	
	End of the year
	261,927
	
	15,000
	
	276,927

	
	
	
	
	
	
	

	(a)
	In 2014, the Group disposed 10% equity interests in Anhui Xin’an Financial Group Co., Ltd. (“安徽新安金融集團股份有限公司”, “AXFG”) and gains from disposal amounting to RMB 39,000 thousand were recognised in “Other gains – net”. As at 31 December 2014, AFS financial assets represented 6.67% (31 December 2013:16.67%) equity interests in AXFG and the fair values are RMB 261,927 thousand (31 December 2013: RMB 500,000 thousand).

	
	

	(b)
	AFS financial assets represented 10% equity interests in Hefei Wan Tong Microcredit Co., Ltd.( “合肥市皖通小額貸款有限公司”, “WTMC”).
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	Trade and other receivables

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Pawn loans to customers (a)
	186,195
	
	199,104  
	
	-
	
	-

	
	Toll roll income receivable (c)
	63,915
	
	67,632 
	
	63,915
	
	67,632

	
	Interests receivable
	2,012
	
	4,002 
	
	57,103
	
	31,427

	
	Financial products
	-
	
	130,000
	
	-
	
	130,000

	
	Dividends receivable (b)
	-
	
	35,000 
	
	-
	
	43,668

	
	Current portion of loans to subsidiaries (Note 12)
	-
	
	-
	
	38,713
	
	38,713

	
	Others
	12,221
	
	17,459 
	
	9,250 
	
	16,298

	
	
	264,343
	
	453,197 
	
	168,981
	
	327,738

	
	Less: Provision for impairment (a)
	(71,043)
	
	(13,028) 
	
	-
	
	-

	
	
	193,300
	
	440,169 
	
	168,981
	
	327,738

	
	
	
	
	
	
	
	
	

	(a)
	Pawn loans to customers

	
	

	
	At 31 December 2014 and 2013, the analysis of pawn loans to customers is as follows:

	
	

	
	Group
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Pawn loans to customers
	
	
	

	
	-	Principle
	186,195
	
	199,104

	
	-	Interest
	-
	
	-

	
	
	186,195
	
	199,104

	
	
	
	
	

	
	Less: Impairment allowances
	
	
	

	
	-	Individually assessed
	(60,920)
	
	(5,420)

	
	-	Collectively assessed
	(10,123)
	
	(7,608)

	
	
	(71,043)
	
	(13,028)

	
	
	
	
	

	
	Pawn loans to customers, net
	115,152
	
	186,076



	
	Pawn loans to customers are arising from the Group’s pawn loans business. The loan periods granted to customers are from one to six months and bore fixed interest rates ranging from 21.60% to 26.40% for the year ended 31 December 2014 (31 December 2013: bore fixed interest rates ranging from 24.00% to 26.40%). 

	
	

	
	Reconciliation of allowance account for losses on pawn loans to customers is as follows:

	
	

	[bookmark: _GoBack]
	Group
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Beginning of the year
	(13,028)
	
	(1,780)

	
	Impairment losses recognised (Note 29)
	(58,015)
	
	(11,248)

	
	End of the year
	(71,043)
	
	(13,028)

	
	

	(b)
	AXFG declared a cash dividend of RMB 70,000 thousand (Note 28) to the Company in 2014, which had been received by the Company along with cash dividend of RMB 35,000 thousand to the Company declared in 2013; WTMC declared a cash dividend of RMB 1,800 thousand (Note 28) to the Company in 2014, which had been received by the Company in 2014.
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	Trade and other receivables (continued)

	
	

	(c)
	At 31 December 2014, toll roll income receivables mainly represented receivable from Anhui Expressway Network Operations Co., Ltd. of RMB 62,822 thousand (31 December 2013: RMB 66,183 thousand) for uncollected toll road income. 

	
	

	
	At 31 December 2014 and 2013, the ageing analysis of the trade and other receivables is as follows:

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Up to 1 year
	132,001
	
	430,943
	
	126,220
	
	284,236

	
	1 to 2 years
	112,594
	
	21,952
	
	1,594
	
	4,790

	
	2 to 3 years
	19,504
	
	201
	
	2,455
	
	-

	
	Over 3 years
	244
	
	101
	
	38,712
	
	38,712

	
	
	264,343
	
	453,197
	
	168,981
	
	327,738

	
	

	
	As at 31 December 2014 and 2013, all trade and other receivables balances were denominated in RMB. Except for pawn loans to customers which are analysed in Note (a), all trade and other receivables balances were fully performing. 

As at 31 December 2014 and 2013, the fair values of the trade and other receivables of the Group and the Company, except for the prepayments which are not financial assets, approximated their carrying amounts.
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	Inventories

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Materials for toll road maintenance
	2,617
	
	3,824
	
	2,457
	
	3,486
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	Cash and cash equivalents and restricted cash

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Cash at bank and on hand
	559,945
	
	904,073
	
	389,498
	
	754,973

	
	Less: restricted cash
	(97,000)
	
	(358,403)
	
	(97,000)
	
	(358,403)

	
	Cash and cash equivalents at end of the period
	462,945
	
	545,670
	
	292,498
	
	396,570

	
	

	
	The weighted average effective interest rate per annum on cash at bank in 2014 was approximately 1.70% (2013: 1.63%).

	
	

	
	As at 31 December 2014, the restricted cash is bank deposit with original maturities over three months, including a bank deposit of RMB 97,000 thousand (31 December 2013: RMB 88,400 thousand) pledged as collateral for the Group’s borrowings of HKD 120,000 thousand (equivalent to RMB 94,668 thousand) (31 December 2013: HKD 111,186 thousand, equivalent to RMB 88,048 thousand) (Note 22(c)).

	
	

	
	The carrying amounts of cash at bank and on hand are denominated in the following currencies:

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	RMB
	459,452
	
	537,443 
	
	289,005
	
	388,343 

	
	HKD (RMB equivalents)
	3,493
	
	8,227
	
	3,493
	
	8,227 

	
	
	462,945
	
	545,670
	
	292,498
	
	396,570 
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	Ordinary share capital and share premium

	
	

	
	
	Number of  A shares (thousand)
	Number of H shares (thousand)
	
	Ordinary share capital
	
	Share
Premium
	
	

Total

	
	
	
	
	
	
	
	
	
	

	
	At 1 January 2013
	1,165,600
	493,010
	
	1,658,610
	
	1,415,593
	
	3,074,203

	
	Changes in the year
	-
	-
	
	-
	
	-
	
	-

	
	At 31 December 2013
	1,165,600
	493,010
	
	1,658,610
	
	1,415,593
	
	3,074,203

	
	Changes in the year 
	-
	-
	
	-
	
	-
	
	-

	
	At 31 December 2014
	1,165,600
	493,010
	
	1,658,610
	
	1,415,593
	
	3,074,203

	
	

	
	The total authorised and issued number of ordinary shares is 1,658,610,000 shares with a par value of RMB 1 per share. All issued shares are fully paid.

	
	

	
	Share premium is the amount by which the fair value of the consideration received exceeds the nominal value of shares issued, net of transaction cost.  
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	Other reserves



	
	Group
	
	Capital   
Surplus  
	
	Statutory 
Surplus 
Reserve
Fund
	
	Discretionary 
Surplus 
Reserve Fund
	
	Enterprise 
Safety Fund
	
	Merge
Reserve
	
	Excess of the consideration over carrying amount of 
the non-controlling 
interests acquired
	
	Fair value change of AFS financial assets net of tax
	
	Total

	
	
	
	
	
	(Note 36 (a))
	
	
	
	
	
	(a)
	
	
	
	(Note 14)
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	
	2,243
	
	955,881
	
	658
	
	55,063
	
	(186,362)
	
	(710,116)
	
	-
	
	117,367

	
	Usage of Enterprise Safety Fund
	
	-
	
	-
	
	-
	
	(1,376)
	
	-
	
	-
	
	-
	
	(1,376)

	
	Balance at 31 December 2013
	
	2,243
	
	955,881
	
	658
	
	53,687
	
	(186,362)
	
	(710,116)
	
	-
	
	115,991

	
	Usage of Enterprise Safety Fund
	
	-
	
	-
	
	-
	
	(1,376)
	
	-
	
	-
	
	-
	
	(1,376)

	
	Changes in fair value of AFS 
    financial assets, net of tax
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	46,445
	
	46,445

	
	Balance at 31 December 2014
	
	2,243
	
	955,881
	
	658
	
	52,311
	
	(186,362)
	
	(710,116)
	
	46,445
	
	161,060



	
	Company
	Statutory  
Surplus 
Reserve Fund
	
	Discretionary 
Surplus 
Reserve Fund
	
	Enterprise    
 Safety Fund    
	
	Fair value change of AFS financial assets, net of tax
	
	Total    

	
	
	(Note 36 (a))
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	898,724
	
	658
	
	49,301
	
	-
	
	948,683

	
	Usage of Enterprise Safety Fund
	-
	
	-
	
	(1,376)
	
	-
	
	(1,376)

	
	Balance at 31 December 2013
	898,724
	
	658
	
	47,925
	
	-
	
	947,307

	
	Usage of Enterprise Safety Fund
	-
	
	-
	
	(1,376)
	
	-
	
	(1,376)

	
	Changes in fair value of AFS financial assets, net of tax
	-
	
	-
	
	-
	
	46,445
	
	46,445

	
	Balance at 31 December 2014
	898,724
	
	658
	
	46,549
	
	46,445
	
	992,376

	
	
	
	
	
	
	
	
	
	
	

	
	Upon approval from the Board of Directors, capital surplus, other than those relating to receipts of donated non-cash assets and equity investments held can be used to increase capital. Capital surplus arising from receipts of donated non-cash assets and equity investments can only be used to increase capital after the donated assets or investments have been disposed of.



	
	The Company appropriates discretionary surplus reserve after shareholders’ meeting approves the Board of Director’s proposal. The discretionary surplus reserve can be used to make up for the loss or increase capital after approval.

For enterprise safety fund, please refer to Note 2.27. 



	(a)
	The merge reserve as at 31 December 2013 and 2014 represented the excess of consideration over the Company’s share of paid-in capital of Guangci acquired under common control (Note 11(c)).

	
	

	
	
	As at 31 December 
2013 and 2014

	
	
	

	
	The Company’s share of paid-in capital of Guangci
	28,968

	
	Less: consideration paid to the then equity owner for acquisition of Guangci under common control 
	(215,330)

	
	Merge reserve
	(186,362)
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	Deferred income

	
	

	
	Group and Company
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Government grants
	37,279
	
	39,453

	
	

	
	Deferred income represents government grants relating to assets and is amortised over 25 years (Note 2.21).

Amortisation of RMB 2,174 thousand (2013: RMB 2,173 thousand) has been charged in “other gains - net” (Note 28).
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	Trade and other payables

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Payables on acquisition of concession intangible assets
	541,546
	
	481,089 
	
	65,594
	
	82,924 

	
	Payables on repair and maintenance projects
	2,476
	
	2,234 
	
	2,287
	
	2,103 

	
	Deposits for construction projects
	69,769
	
	94,186 
	
	30,075
	
	41,290 

	
	Toll road income received:
	10,286
	
	15,117 
	
	51,035
	
	28,463 

	
	- on behalf of Xuan Guang
	-
	
	-
	
	33,819
	
	12,045 

	
	- on behalf of Guangci
	-
	
	-
	
	5,345
	
	1,885 

	
	- on behalf of Ningxuanhang
	-
	
	-
	
	1,739
	
	- 

	
	- on behalf of other entities
	10,286
	
	15,117 
	
	10,132
	
	14,533  

	
	Other taxation payables
	16,908
	
	12,913 
	
	14,306
	
	10,552 

	
	Staff salaries and welfare
	25,964
	
	27,659 
	
	19,203
	
	20,818 

	
	Dividends payable
	-
	
	6,959 
	
	-
	
	-

	
	Current portion of long-term payables (Note 24)
	31,078
	
	31,078 
	
	-
	
	-   

	
	Interest payable
	2,281
	
	3,034 
	
	462
	
	1,045 

	
	Others
	16,347
	
	17,767 
	
	12,767
	
	9,650 

	
	
	716,655
	
	692,036 
	
	195,729
	
	196,845 

	
	
	
	
	
	
	
	
	

	
	As at 31 December 2014, trade and other payables of RMB 243,678 thousand were aged over one year (2013: RMB 175,010 thousand). These payables were mainly for construction projects and will be settled after project completion. 

As at 31 December 2014 and 2013, all trade and other payables were denominated in RMB.

As at 31 December 2014 and 2013, the fair values of trade and other payables, except for staff salaries and welfare, approximated their fair values.
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	Borrowings

	
	

	
	Group
	
	
	

	
	
	As at 31 December 2014
	
	As at 31 December 2013

	
	
	Interest rate
per annum
	
	
Amount
	
	Interest rate
per annum
	
	
Amount

	
	
	
	
	
	
	
	
	

	
	Non-current
	
	
	
	
	
	
	

	
	Long-term bank borrowings 
   denominated in RMB - secured
	
	
	
	
	
	
	

	
	- Pledged (b)
	-
	
	-
	
	5.76%-6.40%
	
	34,050

	
	- Guaranteed (d)
	5.843%-6.550%
	
	579,781
	
	6.40%-7.05%
	
	362,000

	
	Long-term bank borrowings 
   denominated in HKD - secured
	
	
	
	
	
	
	

	
	- Pledged (RMB equivalents) (c)
	1.74%
	
	94,668
	
	-
	
	-

	
	Long-term bank borrowings 
   denominated in RMB
     - Unsecured (d)
	5.535%-5.895%
	
	176,989
	
	5.90%-6.35%
	
	181,000

	
	
	
	
	851,438
	
	
	
	577,050

	
	Current
	
	
	
	
	
	
	

	
	Corporate bonds denominated 
in RMB (a)
	-
	
	-
	
	5.00%
	
	1,993,729

	
	Short-term bank borrowings 
   denominated in HKD - secured
	
	
	
	
	
	
	

	
	- Pledged (RMB equivalents) (c)
	-
	
	-
	
	1.60%
	
	88,048

	
	Short-term bank borrowings 
   denominated in RMB
- unsecured
	5.040%-5.150%
	
	400,000
	
	4.62%
	
	70,000

	
	Current portion of long-term bank
borrowings denominated 
in RMB 
  - Pledged (b)
	5.760%-6.400%
	
	34,050
	
	5.76%-6.40%
	
	11,350

	
	     - Guaranteed (d)
	5.843%-6.550%
	
	6,248
	
	-
	
	-

	
	     - Unsecured (d)
	5.535%-5.895%
	
	2,215
	
	-
	
	-

	
	
	
	
	442,513
	
	
	
	2,163,127

	
	
	
	
	
	
	
	
	

	
	Total borrowings
	
	
	1,293,951
	
	
	
	2,740,177
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	Borrowings (continued)

	
	

	
	Company
	
	
	

	
	
	As at 31 December 2014
	
	As at 31 December 2013

	
	
	Interest rate
per annum
	
	
Amount
	
	Interest rate
per annum
	
	
Amount

	
	
	
	
	
	
	
	
	

	
	Non-current
	
	
	
	
	
	
	

	
	Long-term bank borrowings 
   denominated in HKD - secured
	
	
	
	
	
	
	

	
	- Pledged (c)
	1.74%
	
	94,668
	
	-
	
	- 

	
	Current
	
	
	
	
	
	
	

	
	Corporate bonds denominated 
   in RMB (a)
	-
	
	-
	
	5.00%
	
	1,993,729 

	
	Short-term bank borrowings 
   denominated in HKD - secured
	
	
	
	
	
	
	

	
	- Pledged (RMB equivalents) (c)
	-
	
	-
	
	1.60%
	
	88,048

	
	Short-term bank borrowings 
   denominated in RMB
     - unsecured
	5.040%-5.150%
	
	400,000
	
	4.62%
	
	70,000

	
	
	
	
	
	
	
	
	

	
	Total borrowings
	
	
	494,668
	
	
	
	2,151,777 

	
	

	(a)
	As approved by the China Securities Regulatory Commission on 28 August 2009, the Company issued corporate bonds of RMB 2,000,000 thousand for a term of 5 years, bearing interest at 5% per annum on 17 December 2009. Interest is payable annually and the principal is repayable in full upon maturity. On 16 December 2014, the Company repaid all the principle amount and interest of corporate bonds. 



	(b)
	The bank borrowings of RMB 34,050 thousand were pledged by service concession arrangements of Guangci Expressway as at 31 December 2014 (31 December 2013: RMB 45,400 thousand) (Note 6).

	
	

	(c)
	The bank borrowings of HKD 120,000 thousand (equivalent to RMB 94,668 thousand) were pledged by bank deposit of RMB 97,000 thousand as at 31 December 2014 (31 December 2013: HKD 111,186 thousand (equivalent to RMB 88,048 thousand) were pledged by bank deposit of RMB 88,400 thousand) (Note 17).

	
	

	(d)
	The bank borrowings of RMB 167,000 thousand were guaranteed by XCIC, a non-controlling interest of subsidiaries; RMB 419,029 thousand were guaranteed by the AEHC; and RMB 179,204 thousand were guaranteed by the Company as at 31 December 2014 (31 December 2013: RMB 152,000 thousand were guaranteed by XCIC, a non-controlling interest of subsidiaries; RMB 210,000 thousand were guaranteed by the AEHC; and RMB 181,000 thousand were guaranteed by the Company).
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	Borrowings (continued)

	
	

	
	At 31 December 2014 and 2013, the Group’s and the Company’s borrowings are repayable as follows:

	
	

	
	Group
	
	
	

	
	
	Bank borrowings
	
	Corporate bonds

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Within 1 year
	442,514
	
	169,398 
	
	-
	
	1,993,729 

	
	Between 1 and 2 years
	106,919
	
	34,050
	
	-
	
	-

	
	Between 2 and 5 years
	145,842
	
	-
	
	-
	
	-

	
	Over 5 years
	598,676
	
	543,000
	
	-
	
	-

	
	
	1,293,951
	
	746,448 
	
	-
	
	1,993,729 

	
	
	
	
	
	
	
	
	

	
	Company
	
	
	

	
	
	Bank borrowings
	
	Corporate bonds

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Within 1 year
	400,000
	
	158,048 
	
	-
	
	1,993,729 

	
	Between 1 and 2 years
	 94,668
	
	-
	
	-
	
	-

	
	
	494,668
	
	158,048 
	
	-
	
	1,993,729 



	
	The Group has the following un-drawn borrowing facilities at the balance sheet date:

	
	

	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Expiring within one year
	5,971,310
	
	2,657,899

	
	

	
	The exposure of the Group’s and Company’s bank borrowings to interest rate changes and the contractual repricing dates at the end of reporting period are as follows:

	
	
	
	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Within 1 year
	1,293,951
	
	746,448
	
	494,668
	
	158,048

	
	
	
	
	
	
	
	
	

	
	As at 31 December 2014 and 2013, the fair values of current and non-current borrowings approximated their carrying amounts as the discounting impact is not significant.
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	Provision - maintenance/resurfacing obligations (Note 4(b))

	
	

	
	
	Group
	
	Company

	
	
	
	
	

	
	Balance at 1 January 2014
	17,638
	
	17,373

	
	Addition of provision
	79,387
	
	51,306

	
	Utilisation of provision
	(83,962)
	
	(55,882)

	
	Balance at 31 December 2014
	13,063
	
	12,797
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	Long-term payables - Group

	
	

	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Long-term payables to XCIC (Note 11(a)(b))
	
	
	

	
	
	
	
	

	
	Beginning of the year
	347,164
	
	370,719

	
	Additions
	5,881
	
	3,300

	
	- interest - free loans
	5,881
	
	3,300

	
	- interest - bearing loans
	-
	
	-

	
	Repayments
	(34,826)
	
	(46,078)

	
	Revaluation
	 1,116
	
	(991) 

	
	Amortisation - capitalised in concession intangible assets (Note 6)
	37
	
	786

	
	Amortisation - charged to income statement (Note 31)
	21,275
	
	19,428

	
	End of the year
	340,647
	
	347,164

	
	
	
	
	

	
	Long-term payables to AEHC (Note 11(b))
	
	
	

	
	
	
	
	

	
	Beginning of the year
	328,242
	
	152,325

	
	Additions
	96,968
	
	171,187

	
	- interest - free loans
	22,678
	
	11,187

	
	- interest - bearing loans
	74,290
	
	160,000

	
	Revaluation
	3,340
	
	(5,550)

	
	Amortisation - capitalised in concession intangible assets (Note 6)
	4,615
	
	8,517

	
	Amortisation - charged to income statement (Note 31)
	7,081
	
	1,763

	
	End of the year
	440,246
	
	328,242

	
	
	
	
	

	
	Long-term payables - total
	780,893
	
	675,406

	
	Less: current portion of long-term payables (Note 21)
	(31,078)
	
	(31,078) 

	
	
	749,815
	
	644,328

	
	
	
	
	

	
	The interest rate of interest bearing long-term loans ranged from 6.22% to 6.55% in 2014 (2013: 6.22% to 6.55%).
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	Long-term payables - Group (continued)

	
	

	
	The carrying amounts and fair values of long-term payables (including current portion) are as follows:

	
	

	
	
	Carrying Amounts
	
	Fair Values

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Long-term payables to XCIC
	340,647
	
	347,164
	
	341,372
	
	339,161

	
	Long-term payables to AEHC
	440,246
	
	328,242
	
	452,669
	
	329,585

	
	
	780,893
	
	675,406
	
	794,041
	
	668,746

	
	
	
	
	
	
	
	
	

	
	The fair values of long-term payables are based on cash flows discounted using 6.15%, the annual interest rate published by the People’s Bank of China for long-term bank loans as at 31 December 2014 (31 December 2013: 6.55%).

	
	

	
	The undiscounted amounts of long-term payables (including current portion) are as follows:

	
	

	
	
	As at 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Long-term payables to XCIC
	516,829
	
	519,018

	
	Long-term payables to AEHC
	776,937
	
	570,347

	
	
	1,293,766
	
	1,089,365
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	Deferred tax assets and liabilities

	
	

	
	Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset and when the deferred taxes relate to the same tax authority. The deferred income tax balance before offsetting are as follows:

	
	
	
	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Deferred tax assets:
	
	
	
	
	
	
	

	
	- Deferred tax to be realised after more than 12 months
	43,431
	
	22,766 
	
	8,777
	
	6,878 

	
	- Deferred tax to be realised within 12 months
	10,150
	
	14,708 
	
	8,454
	
	15,983 

	
	
	53,581
	
	37,474 
	
	17,231
	
	22,861



	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	- Deferred tax to be settled after more than 12 months
	(206,529)
	
	 (161,023)
	
	(45,376)
	
	(31,133)

	
	- Deferred tax to be settled within 12 months
	(9,878)
	
	(8,278)
	
	(2,851)
	
	(2,853)

	
	
	(216,407)
	
	(169,301)
	
	(48,227)
	
	(33,986)

	
	
	
	
	
	
	
	
	





	
	

	25
	Deferred tax assets and liabilities (continued)

	
	

	
	The movements on the Group’s deferred income tax assets and liabilities, without taking into consideration the offsetting of balance within the same tax jurisdiction, are as follows:

	
	

	
	Deferred income tax assets
	Accounting for
government grants
	Provision
	Accrued bonus
	Accounting for interest bearing shareholder’s loans
	Total

	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	13,457
	2,152
	6,341
	8,076
	30,026

	
	Deferred taxation (debited)/credited to income statement 
	(3,594) 
	5,515
	-
	5,527
	7,448

	
	Balance at 31 December 2013
	9,863 
	7,667 
	6,341 
	13,603 
	37,474 

	
	Deferred taxation (debited)/credited to income statement
	(543)
	13,360
	-   
	3,290
	16,107

	
	Balance at 31 December 2014
	9,320
	21,027
	6,341
	16,893
	53,581

	
	

	
	Deferred income tax liabilities
	Valuation of 
 assets and 
depreciation 
-toll roads
	Valuation and amortisation
of toll roads
related land
use rights
	Accounting
for interest
free long-term payables
	Amortisation
 difference
between
   accounting
and tax
regulations
	Fair value change of available-for sale financial assets 
	Others
	Total

	
	
	
	
	
	
	(Note 14)
	
	

	
	
	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	(29,768)
	(4,681)
	(92,847)
	(17,905)
	-
	(3,145)
	(148,346)

	
	Deferred taxation (debited)/credited to income statement
	2,163
	345
	5,297
	(8,714)
	-
	474
	(435)

	
	Deferred taxation debited to equity (a)
	-
	-
	(20,520)
	-
	-
	-
	(20,520)

	
	Balance at 31 December 2013
	(27,605)
	(4,336)
	(108,070)
	(26,619)
	-
	(2,671)
	(169,301)

	
	Deferred taxation (debited)/credited to income statement
	2,163
	345
	7,090
	(8,713)
	-
	472
	1,357

	
	Deferred taxation debited to other 
     comprehensive income
	-
	-
	-
	-
	(15,482)
	-
	(15,482)

	
	Deferred taxation debited to equity (a)
	-
	-
	(32,981)
	-
	-
	-
	(32,981)

	
	Balance at 31 December 2014
	(25,442)
	(3,991)
	(133,961)
	(35,332)
	(15,482)
	(2,199)
	(216,407)

	
	
	
	
	
	
	
	



	(a)
	Deferred taxation charged to equity represented the deferred tax liability arising from the temporary difference between carrying amount and undiscounted amount for the long-term payables to XCIC and AEHC (Note 24), which was treated as shareholder contribution and recorded as a credit item in the equity.

	
	

	
	Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related tax benefit through future taxable profits is probable. In 2014, the Group did not recognise deferred income tax assets of RMB 32,545 thousand (2013: RMB 11,010 thousand) in respect of losses amounting to RMB 130,178 thousand (2013: RMB 44,042 thousand) that can be carried forward against future taxable income. Carrying forward of these tax losses will expire, if unused, between 2018 and 2019.



	
	The movements on the Company’s deferred income tax assets and liabilities, without taking into consideration the offsetting of balance within the same tax jurisdiction, are as follows:

	
	

	
	Deferred income tax assets
	Accounting for
government
grants
	Provision
	Accrued bonus
	Accounting for 
interest free loan
	Total

	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	13,457
	1,640
	4,711
	10,173
	29,981

	
	Deferred taxation (debited)/credited to income statement
	(3,594)
	2,703
	-
	(6,229)
	(7,120)

	
	Balance at 31 December 2013
	9,863
	4,343
	4,711 
	3,944
	22,861

	
	Deferred taxation debited to income statement 
	(543)
	(1,143)
	-
	(3,944)
	(5,630)

	
	Balance at 31 December 2014
	9,320
	3,200
	4,711
	-
	17,231
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	Deferred tax assets and liabilities (continued)

	
	

	
	Deferred income tax liabilities
	Valuation of assets and depreciation 
- toll roads
	Valuation and
amortisation of toll
roads related
 land use rights
	Fair value change of available-for sale financial assets 
	Accounting for 
interest free loan
	Others
	Total

	
	
	
	
	
	
	
	

	
	Balance at 1 January 2013
	(29,767)
	(4,682)
	-
	-
	(2,390)
	(36,839)

	
	Deferred taxation credited to income statement 
	2,162
	346
	-
	-
	345
	2,853

	
	Balance at 31 December 2013
	(27,605)
	(4,336)
	-
	-
	(2,045)
	(33,986)

	
	Deferred taxation (debited)/credited to income statement
	2,163
	345
	-
	(1,610)
	343
	1,241 

	
	Deferred taxation debited to other 
     comprehensive income
	-
	-
	(15,482)
	-
	-
	(15,482)

	
	Balance at 31 December 2014
	(25,442)
	(3,991)
	(15,482)
	(1,610)
	(1,702)
	(48,227)

	
	

	
	Offsetting of deferred tax assets and liabilities:

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Deferred tax assets
	(24,671)
	
	(37,474)
	
	(17,231)
	
	(22,861)

	
	Deferred tax liabilities
	24,671
	
	37,474
	
	17,231
	
	22,861

	
	
	
	
	
	
	
	
	

	
	The net values of deferred assets and liabilities taking into consideration the offsetting of balances are set out as follows:

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Deferred tax assets
	28,910
	
	-
	
	-
	
	-

	
	Deferred tax liabilities
	(191,736)
	
	(131,827)
	
	(30,996)
	
	(11,125)




	
	

	26
	Retirement benefit obligations - Group

	
	

	
	The Group participates in the Anhui Provincial Retirement Scheme managed by Anhui Social Security Management Bureau (“the Bureau”).  Pursuant to the relevant provisions, the Group is required to make a monthly contribution equivalent to the 20% (2013: 20%-23%) of the basic monthly salary, subject to certain ceiling, in respect of its employees.  The Bureau is responsible for pension payments to the retired employees of the Group and the Group has no further obligations.

	
	

	
	In addition to the above pension plans, the employees of the Group also entered into a supplementary pension scheme on a voluntary basis. The Group is required to make an annual contribution to an independent fund management company equivalent to the basic monthly salary, subject to certain ceiling, in respect of its employees. The Group is also required to pay RMB 230 every month to those employees, who have retired or will retire before 31 December 2015. As at 31 December 2014, the retired employees of the Group were 59 (31 December 2013: 54).



	27
	Revenue - Group

	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Toll income from toll roads operation
	2,223,793
	
	2,188,382

	
	Revenue from construction or upgrade work under Service Concessions
	697,019
	
	1,073,713

	
	Rental income
	51,796
	
	48,593

	
	- from toll gas stations (a)
	25,890
	
	25,890

	
	- from toll road service sectors (b)
	10,080
	
	9,000

	
	- from other investment properties
	15,826
	
	13,703

	
	Service income from roads emergency assistance
	20,735
	
	10,052

	
	Service income from management of toll roads (Note 39(b))
	13,437
	
	23,730

	
	Interest income from pawn loans to customers
	28,429
	
	57,314

	
	Others
	1,380
	
	2,033

	
	
	3,036,589
	
	3,403,817

	
	
	
	
	

	(a)
	Pursuant to a lease agreement with Anhui Expressway Petrochemical Co., Ltd. (“安徽省高速石化有限公司”, “AEPC”), the Company’s gas stations were leased to AEPC with annual rental fee of RMB 25,890 thousand. The lease period was from 1 April 2012 to 31 March 2015.

	
	

	(b)
	Pursuant to a lease agreement with Anhui Yida Toll Road Service Sector Management Co., Ltd. (“YTMC”, “安徽省驛達高速公路服務區經營管理有限公司”), the Company’s toll road service sectors were leased to YTMC with annual rental fee of RMB 8,280 thousand. The lease period was from 1 January 2014 to 31 December 2016. 

	
	

	
	Pursuant to a lease agreement with YTMC, Guangci’s toll road service sectors were leased to YTMC with annual rental fee of RMB 1,800 thousand. The lease period was from 1 August 2009 to 20 July 2029. 




	
	

	28
	Other gains - net - Group

	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Dividend income
	71,800
	
	73,999

	
	Interest income
	39,052
	
	11,691

	
	Gains from disposal of AFS financial assets (Note 14)
	39,000
	
	-

	
	Amortisation of government grants relating to assets (Note 20)
	2,174
	
	2,173

	
	Loss from disposal on property, plant and equipment (Note 37)
	(12)
	
	(209)

	
	Loss from disposal on investment properties (Note 37)
	(23)
	
	-

	
	Others
	(713)
	
	821

	
	
	151,278
	
	88,475

	
	

	29
	Expenses by nature - Group

	
	

	
	Expenses included in cost of sales and administrative expenses are analysed as follows:

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Costs payable to vendors for construction or upgrade work under the Service Concessions (Note 2.6)
	697,019
	
	1,073,713 

	
	Depreciation and amortisation expenses 
(Notes 6,7,8,9,10)	
	628,202
	
	599,737

	
	Employee benefit expenses (Note 30)
	232,291 
	
	212,837 

	
	Taxes related to revenue (a)
	84,101
	
	82,920

	
	Repair expenses
	79,387
	
	84,039

	
	Auditor’s remuneration
	2,400
	
	2,300 

	
	Impairment for pawn loans to customers (Note 15)
	58,015
	
	11,248 

	
	Others
	90,348
	
	98,661

	
	
	1,871,763
	
	2,165,455

	
	

	(a)
	Taxes related to revenue

	
	

	
	The Group is subject to Business Tax (“BT”) at the rate of 3% for toll income and of 5% for others respectively. Revenue from construction or upgrade work under the Service Concessions is not subject to BT. 

In addition to BT, the Group is subject to the following supplemental turnover taxes:

	
	

	(i)
	Urban Construction and Maintenance Tax - levied at 5% or 7% of BT payable.

	
	

	(ii)
	Local Education Surcharge - levied at 3% of BT payable.












	
	

	30
	Employee benefit expenses - Group

	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Salaries and wages
	166,889
	
	152,094 

	
	Supplementary pension insurance
	4,867
	
	4,735 

	
	Other welfares
	60,535 
	
	56,008 

	
	
	232,291 
	
	212,837 

	
	

	
	As at 31 December 2014, the number of employees was 1,579 (31 December 2013: 1,748).

	
	

	[bookmark: OLE_LINK8][bookmark: OLE_LINK9] (a)
	Directors’ emoluments

	
	

	
	The remuneration of every Director of the Company for the year ended 31 December 2014 is set out below:

	
	

	
	Name of Director
	
	Fees
	
	Salaries
	
	Bonus
	
	Other benefits
	
	Contribution to pension scheme
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Executive Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Zhou Renqiang
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Tu Xiaobei* (retired)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Li Junjie
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Li Jiezhi* (retired)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Chen Dafeng*
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Xie Xinyu*
	
	-
	
	458
	
	-
	
	-
	
	40
	
	498

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Non Executive Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Meng Jie
	
	-
	
	127
	
	-
	
	-
	
	-
	
	127

	
	Mr. Wu Xinhua
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Independent Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Cui Yunfei* (retired)
	
	85
	
	-
	
	-
	
	-
	
	-
	
	85

	
	Mr. Yang Mianzhi
	
	35
	
	-
	
	-
	
	-
	
	-
	
	35

	
	Mr. Hu Bin
	
	80
	
	-
	
	-
	
	-
	
	-
	
	80

	
	Mr. Jiang Yifan*
	
	80
	
	-
	
	-
	
	-
	
	-
	
	80

	
	
	
	280
	
	585
	
	-
	
	-
	
	40
	
	905



	
	* Mr. Li Jiezhi retired from the position on 28 March 2014 and Mr. Tu Xiaobei, and Mr. Cui Yunfei retired from the position on 16 August 2014. Thereafter Mr. Chen Dafeng, Mr. Xie Xinyu and Mr. Jiang Yifan were appointed as directors effective from 17 August 2014.

	
	

	
	Since most of executive directors also have positions in the parent company, AEHC, their emoluments have been taken by AEHC as effective from 1 January 2014.
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	Employee benefit expenses – Group (continued)

	
(a)
	
Directors’ emoluments (continued)

	
	

	
	The remuneration of every Director of the Company for the year ended 31 December 2013 is set out below:

	
	

	
	Name of Director
	
	Fees
	
	Salaries
	
	Bonus
	
	Other benefits
	
	Contribution to pension scheme
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Executive Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Zhou Renqiang
	
	-
	
	720
	
	60
	
	-
	
	36 
	
	816 

	
	Mr. Tu Xiaobei
	
	-
	
	504
	
	42
	
	-
	
	36 
	
	582 

	
	Mr. Li Junjie
	
	-
	
	504
	
	42
	
	-
	
	36 
	
	582 

	
	Mr. Li Jiezhi
	
	-
	
	504
	
	42
	
	-
	
	36 
	
	582 

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Non Executive Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Liu Xianfu* (retired)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Meng Jie
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	Mr. Wu Xinhua*
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Independent Directors
	
	
	
	
	
	
	
	
	
	
	
	

	
	Mr. Cui Yunfei
	
	120
	
	-
	
	-
	
	-
	
	-
	
	120

	
	Mr. Yang Mianzhi
	
	80
	
	-
	
	-
	
	-
	
	-
	
	80

	
	Mr. Hu Bin
	
	80
	
	-
	
	-
	
	-
	
	-
	
	80

	
	
	
	280
	
	2,232
	
	186
	
	-
	
	144
	
	2,842

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	*Mr. Liu Xianfu retired from the position on 16 May 2013 and Mr. Wu Xinhua was appointed as director effective from 16 May 2013.




	
	

	30
	Employee benefit expenses - Group (continued)

	
	

	(b)
	Five highest paid individuals

	
	

	
	The five individuals whose emoluments were the highest in the Group for 2014 include one director, whose emoluments are reflected in the analysis present above and two employees whose emoluments amounted to RMB 630 thousand each, one employee whose emoluments amounted to 430 thousand and other one employee whose emoluments amounted to 429 thousand (2013: four directors, whose emoluments are reflected in the analysis presented above, and one employees whose emoluments amounted to RMB 582 thousand). 

	
	

	31
	Finance costs - Group

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Interest expense on:
	
	
	

	
	- bank borrowings
	38,062
	
	17,683

	
	- corporate bonds
	106,271
	
	105,954

	
	- interest paid
	100,000
	
	100,000

	
	- amortisation of corporate bonds
	6,271
	
	5,954

	
	- amortisation of long-term payables (Note 24)
	28,356
	
	21,191

	
	
	172,689
	
	144,828



	32
	Taxation - Group

	
	

	
	The amount of taxation charged to the consolidated income statement represents:

	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Current taxation - CIT (a)
	318,354
	
	295,408 

	
	Deferred taxation credited to the consolidated income statement (Note 25)
	(17,464)
	
	(7,013)

	
	
	300,890
	
	288,395

	
	

	(a)
	Hong Kong profits tax and the PRC Corporate Income Tax

	
	

	
	There was no Hong Kong profits tax liabilities as the Group has no assessable income which is subject to Hong Kong profits tax.

	
	

	
	The Company and its subsidiaries, associated companies determine and pay the PRC Corporate Income Tax (“CIT”) in accordance with the CIT Law as approved by the National People’s Congress on 16 March 2007. Under the CIT Law, the CIT rate applicable to the Company and its subsidiaries, associated companies is 25%.

	
	

	(b)
	Withholding tax (“WHT”) for dividend paid to foreign investors

	
	

	
	Pursuant to Cai Shui [2008] Circular 1 jointly issued by the Ministry of Finance and the State Administration of Taxation, where the Company declares dividend in or after 2008 and beyond out of the cumulative retained earnings as of 31 December 2007 (i.e. 2007 retained earnings), such dividends earned by the foreign shareholders are exempted from WHT; For dividend which arises from the Company’s profit earned after 1 January 2008, WHT is levied on the foreign institute shareholders. Pursuant to the new CIT law and the detailed implementation regulations, foreign shareholders are subject to a 10% WHT for the dividend repatriated by the Company starting from 1 January 2008. For certain treaty jurisdictions such as Hong Kong which has signed tax treaties with the PRC, the WHT rate is 5%. The Company has fulfilled the obligation of WHT for dividends related to 2013 which was paid to foreign institute shareholders until 31 December 2014.

	
	

	32
	Taxation - Group (continued)

	
	

	(c)
	The tax on the Group’s profit before tax differs from the theoretical amount that would arise  using the CIT rate for companies in the PRC as follows:

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Profit before income tax
	1,159,629
	
	1,196,666

	
	CIT rate
	25%
	
	25%

	
	Tax calculated at the CIT rate
	289,907
	
	299,167

	
	Expenses not deductible for tax purpose
	411
	
	314

	
	Income not subject to income tax
	(22,003)
	
	(22,164)

	
	Tax adjustment made after tax filing by tax bureau
	30
	
	68

	
	Deductible tax losses not recognised as deferred tax assets during the year
	32,545
	
	11,010

	
	Tax Charges
	300,890
	
	288,395

	
	
	
	
	

	33
	Profit attributable to shareholders of the Company

	
	

	
	The profit attributable to shareholders is dealt with in the financial statements of the Company to the extent of approximately RMB 935,312 thousand (2013: RMB 811,676 thousand).

	
	

	(a)
	The movements of retained earnings

	
	

	
	For the movements of retained earnings for the Group, please refer to consolidated statement of changes in equity.

	
	

	
	The movements of retained earnings for the Company are as following:

	
	

	
	
	Year ended
31 December 2014

	
	
	

	
	Beginning of the year
	3,322,938

	
	Profit for the year
	935,312

	
	Appropriation to Enterprise Safety Fund
	1,376

	
	Dividends relating to 2013 (Note 35)
	(364,894)

	
	End of the year
	3,894,732

	
	
	

	34
	Earnings per share

	
	

	
	Basic earnings per share is calculated by dividing the consolidated profit attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the year. The Company has no dilutive potential shares.

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Profit attributable to equity holders of the Company
	852,105
	
	839,142

	
	Weighted average number of ordinary shares in issue (thousand)
	1,658,610
	
	1,658,610

	
	Basic earnings per share (expressed in RMB per share)
	0.5137
	
	0.5059

	
	
	
	
	






	
	

	35
	Dividends

	
	

	
	The dividends paid during the years ended 31 December 2014 and 2013 were RMB 364,894 thousand (RMB 0.22 per share) and RMB 331,722 thousand (RMB 0.20 per share) respectively. A final dividend in respect of 2014 of RMB 0.23 per share, amounting to a total dividend of RMB 381,480 thousand will be proposed at the Annual General Meeting in May 2015. These consolidated financial statements do not reflect this dividend payable. 

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Proposed final dividend of RMB 0.23
   (2013: RMB 0.22) per ordinary share
	381,480
	
	364,894

	
	

	36
	Appropriation

	
	

	(a)
	Statutory Surplus Reserve Fund

	
	

	
	In accordance with the PRC Company Law, the Company and its subsidiaries shall appropriate 10% of their annual statutory net income (after offsetting any prior years’ losses) to the statutory surplus reserve fund.  When the balance of such reserve reaches 50% of a company’s share capital or registered capital, any further appropriation is optional. The statutory surplus reserve fund can be utilised to offset prior years’ losses or to issue bonus shares/paid-in capital.  However, such statutory surplus reserve fund must be maintained at a minimum of 25% of share capital / registered capital after such utilisation.

The balance of statutory surplus reserve has reached 50% of the Company’s share capital. As a result, the Company did not appropriate statutory surplus reserve fund in 2014 in accordance with the PRC Company Law.

	
	

	(b)
	Dividends distribution

	
	

	
	According to the Articles of Association of the Company, the dividends distribution by the Company to its shareholders is based on the lower of the retained earnings in the Company’s statutory financial statements and in the Company’s financial statements prepared in according with HKFRS.
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	Notes to consolidated cash flow statement

	
	

	
	Reconciliation from profit before income tax to net cash inflow from operating activities:

	
	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Profit before income tax
	1,159,629
	
	1,196,666

	
	Adjustments for:
	
	
	

	
	Settlement of revenue in form of concession intangible assets
	(697,019)
	
	(1,056,262)

	
	Amortisation of concession intangible assets (Note 6)
	503,795
	
	[bookmark: OLE_LINK6]490,958

	
	Depreciation of property, plant and equipment (Note 8)
	105,037
	
	87,628

	
	Depreciation of investment property (Note 9)
	17,671
	
	16,963

	
	Amortisation of land use rights (Note 7)
	800
	
	686

	
	Amortisation of intangible assets (Note 10)
	899
	
	3,502

	
	Impairment for pawn loans to customers (Note 15)
	58,015
	
	11,248

	
	Loss on disposal of property, plant and equipment (Note 28)
	12
	
	209

	
	Loss on disposal of investment properties (Note 28)
	23
	
	-

	
	Share of profit of an associate (Note 13)
	(16,214)
	
	(14,657)

	
	Dividend income (Note 28)
	(71,800)
	
	(73,999)

	
	Gain from disposal of AFS financial assets (Note 28)
	(39,000)
	
	-

	
	Interest income
	(38,753)
	
	[bookmark: OLE_LINK4][bookmark: OLE_LINK5](7,531)

	
	Interest expenses (Note 31)
	172,689
	
	144,828

	
	Operating profit before working capital changes
	1,155,784
	
	800,239

	
	
	
	
	

	
	Decrease / (increase) in inventories
	1,207
	
	(270)

	
	(Decrease) / increase in provision
	(4,575)
	
	10,812

	
	Decrease / (increase) in trade and other receivables
	81,869
	
	(28,564)

	
	Increase / (decrease) in trade and other payables
	1,642
	
	(65,305)

	
	
	
	
	

	
	Cash generated from operating activities
	1,235,927
	
	716,912

	
	
	
	
	

	
	Non-cash transaction

	
	

	
	Non-cash transaction refers to the settlement of revenue in form of concession intangible assets.

	
	

	38
	Commitments - Group

	
	

	
	Capital expenditure at the balance sheet date but not yet incurred is as follows:

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Concession intangible assets
	
	
	

	
	- Contracted but not provided for
	944,971
	
	582,499
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	Related party transactions

	
	

	
	The Company’s parent company is AEHC, a state-owned enterprise established in Anhui Province, the PRC, and is controlled by the PRC government. It owns a significant portion of the expressway assets in Anhui Province.

In accordance with HKAS 24 (Revised), “Related Party Disclosures”, government related entities and their subsidiaries, directly or indirectly controlled, jointly controlled or significantly influenced by the PRC government are defined as related parties of the Group. On that basis, related parties include AEHC and its subsidiaries (other than the Group), other government-related entities and their subsidiaries, other entities and corporations in which the Company is able to control or exercise significant influence and key management personnel of the Company and AEHC as well as their close family members.

	
	

	(a)
	Name of related party and relationship

	
	

	
	Name
	
	Relationship with the Group

	
	
	
	

	
	AEHC
	
	Parent company

	
	Xuan Guang
	
	Subsidiary

	
	Ningxuanhang
	
	Subsidiary

	
	Guangci
	
	Subsidiary

	
	Wan Tong Pawn
	
	Subsidiary

	
	XCIC
	
	Non-controlling interest of 
    Xuan Guang, Ningxuanhang and Guangci

	
	AEAC
	
	Associate

	
	WTMC
	
	Subsidiary of AEHC

	
	YTMC
	
	Subsidiary of AEHC

	
	AEPC
	
	Subsidiary of AEHC

	
	Anlian Expressway Co., Ltd. 
(“安徽安聯高速公路有限公司”, “ALEC”)
	
	Subsidiary of AEHC

	
	Anhui Fuzhou Expressway Co., Ltd. 
(“安徽省阜周高速公路有限公司”, “AFEC”)
	
	Subsidiary of AEHC

	
	Anhui Wuyan Expressway Co., Ltd. 
(“安徽省芜雁高速公路有限公司”, “AWEC”)
	
	Subsidiary of AEHC

	
	Anhui Expressway Project Management Co., Ltd. 
(“安徽省高等級公路工程監理有限公司”, “AEPMC”)
	
	Subsidiary of AEHC

	
	Anhui Modern Transportation Facilities Co., Ltd. 
(“安徽省現代交通設施工程有限公司”, “MTFC”)
	
	Subsidiary of AEHC

	
	Anhui Expressway Finance Lease Co., Ltd. 
(“安徽高速融资租赁有限公司”, “AWFC”)
	
	Subsidiary of AEHC

	
	Anhui Expressway Experiment Research Centre 
(“安徽省高速公路試驗檢測科研中心”, “AERC”)
	
	Subsidiary of AEHC

	
	Hefei Bangning Property Management Company 
(“合肥市邦寜物業管理有限公司”, “BNMC”)
	
	Subsidiary of AEHC 

	
	Anhui New Tongji Expressway Project Experiment Co., Ltd. (“安徽新同濟公路工程試驗檢測有限公司”, “ATPEC”)
	
	Subsidiary of AEHC 

	
	Anhui Expressway Construction Headquarter
(“安徽省高等級公路建設指揮部”, “AECH”)
	
	Subsidiary of AEHC 
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	Related party transactions (continued)

	
	

	(b)
	Related party transactions

	
	

	
	Same as disclosed elsewhere in this report, during the years ended 31 December 2014 and 2013, the Group had the following significant transactions with related parties:

	
	

	(i)
	Service income from management of toll roads

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	AEHC
	9,598
	
	21,260

	
	ALEC
	2,497
	
	1,467

	
	AFEC
	1,003
	
	1,003

	
	AWEC
	339
	
	-

	
	
	13,437
	
	23,730

	
	

	(ii)
	Rental income 

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	AEPC
	26,362
	
	26,288

	
	YTMC 
	11,074
	
	9,991

	
	AEHC
	2,334
	
	2,272

	
	AECH
	1,909
	
	1,909

	
	AEAC
	735
	
	735

	
	MTFC
	707
	
	742

	
	ALEC
	573
	
	507

	
	AWFC
	444
	
	-

	
	WTMC
	193
	
	180

	
	BNMC
	17
	
	-

	
	
	44,348
	
	42,624

	
	

	(iii)
	Paid and payable for construction, testing service and property management

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	MTFC
	4,650
	
	23,937

	
	AEPMC
	4,095
	
	4,956

	
	BNMC
	3,175
	
	3,671

	
	AERC
	3,047
	
	6,472

	
	
	14,967
	
	39,036

	
	

	
	It mainly represented payable to above related parties for construction and testing services in connection with the office building construction project, and property management service in connection with High-tech Park, which is owned by the Company. 
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	Related party transactions (continued)

	
	

	(b)
	Related party transactions (continued)

	
	

	(iv)
	Rental expenses 

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	XCIC
	400
	
	-

	
	

	(v)
	Interest expenses for interest bearing long-term payables

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	AEHC
	4,760
	
	3,184

	
	XCIC
	-
	
	551

	
	
	4,760
	
	3,735

	
	

	(vi)
	Paid and payable for advertisement service

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	AEAC
	60
	
	170

	
	

	(vii)
	Guarantee received

	
	

	
	The long-term bank borrowings of RMB 167,000 thousand and RMB 419,028 were guaranteed by XCIC and AEHC respectively (Note 22).

	
	

	(viii)
	Key management compensation

	
	

	
	Key management includes directors (executive and non-executive), the Company Secretary, the head of Internal Audit and the head of Finance Department. The compensation paid or payable to key management for employee services is shown below:

	
	

	
	
	Year ended 31 December

	
	
	2014
	
	2013

	
	
	
	
	

	
	Salaries and other short-term employee benefits
	1,959
	
	3,949
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	Related party transactions (continued)

	
	

	(c)
	Related party balances 

	
	

	(i)
	Trade and other receivables (excluding current portion of loans to subsidiaries)

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	YTMC
	79
	
	-
	
	79
	
	-

	
	AEPC
	-
	
	87
	
	-
	
	87

	
	
	79
	
	87
	
	79
	
	87

	
	

	(ii)
	Trade payables

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	MTFC
	5,798
	
	19,739
	
	4,309
	
	246

	
	AEPMC
	2,132
	
	5,718
	
	573
	
	689

	
	AERC
	1,667
	
	6,750
	
	674
	
	1,215

	
	AEPC
	960
	
	1,920
	
	-
	
	-

	
	AEAC
	85
	
	85
	
	85
	
	85

	
	BNMC
	30
	
	152
	
	30
	
	152

	
	
	10,672
	
	34,364
	
	5,671
	
	2,387

	
	
	
	
	
	
	
	
	

	(iii)
	Other payables

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	YTMC
	8,411
	
	1,211
	
	161
	
	161

	
	MTFC
	586
	
	30
	
	556
	
	30 

	
	XCIC
	500
	
	7,510
	
	-
	
	-

	
	AEHC
	495
	
	3,638
	
	-
	
	-

	
	AEPMC
	139
	
	139
	
	-
	
	-

	
	AERC
	100
	
	100
	
	-
	
	-

	
	ATPEC
	100
	
	100
	
	-
	
	-

	
	WTMC
	100
	
	100
	
	100
	
	100

	
	AEPC
	6
	
	6
	
	6
	
	6

	
	AEAC
	2
	
	2
	
	2
	
	2 

	
	Xuan Guang
	-
	
	-
	
	33,819
	
	12,045 

	
	Guangci
	-
	
	-
	
	5,345
	
	1,885 

	
	Ningxuanhang 
	-
	
	-
	
	1,739
	
	2,021 

	
	Wan Tong Pawn
	-
	
	-
	
	100
	
	100

	
	
	10,439
	
	12,836
	
	41,828
	
	16,350
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	Related party transactions (continued)

	
	

	(c)
	Related party balances (continued)

	
	

	(iv)
	Long-term payables (including current portion)

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	AEHC
	440,246
	
	328,242 
	
	-
	
	-

	
	XCIC
	340,647
	
	347,164 
	
	-
	
	-

	
	
	780,893
	
	675,406 
	
	-
	
	-

	
	

	(v)
	Loans to subsidiaries (including current portion)

	
	

	
	
	Group
	
	Company

	
	
	As at 31 December
	
	As at 31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	
	Xuan Guang
	-
	
	-
	
	175,748
	
	207,384 

	
	Ningxuanhang
	-
	
	-
	
	911,552
	
	720,899 

	
	
	-
	
	-
	
	1,087,300
	
	928,283 

	
	

	
	As at 31 December 2014 and 2013, amounts due from and due to the related parties as aforementioned, except for long-term payables to XCIC and AEHC as disclosed in Note 24 and loans to subsidiaries as disclosed in Note 12, mainly arose from the above transactions and payments made by the Group/Company and related parties on behalf of each other. These amounts are unsecured, interest-free and are repayable within 1 year.

	

	

	40
	Events after the balance sheet date

	
	

	(a)
	Pursuant to a resolution of the Board of Meeting on 27 March 2015, a cash dividend of RMB 381,480 thousand was proposed for the year ended 31 December 2014. Please refer to Note 35 for details.

	
	





